
 

 

 

 

 

 

 

  

 

 

 

SETTLEMENT AGREEMENT 

This Settlement Agreement (“Agreement”) is entered into by the United States of 

America, acting through the Attorney’s Office for the Northern District of Texas and on 

behalf of the Secretary of Transportation and the Pipeline and Hazardous Materials 

Safety Administration (“PHMSA”) (collectively, the “United States”), and Panhandle 

Eastern Pipe Line Company, LP (“PEPL”).  The United States and PEPL are each 

referred to as a “Party” and are collectively referred to as the “Parties.” 

RECITALS 

A. At all relevant times, PEPL operated a pipeline system that consists of four 

large-diameter, bidirectional natural gas transmission lines, extending approximately 

1,300 miles from producing areas in the Anadarko Basin of Texas, Oklahoma and Kansas 

through Missouri, Illinois, Indiana, Ohio, and into Michigan. 

B. On June 15, 2023, PHMSA issued a Notice of Probable Violation to PEPL, 

alleging that PEPL had “committed probable violations of” 49 C.F.R. §§ 192.605, 

192.805. The allegations relating to those claims are detailed therein. See Notice of 

Probable Violation, Proposed Civil Penalty, and Proposed Compliance Order, PHMSA 

CPF 4-2023-011 NOPV.  On April 22, 2025, PHMSA withdrew the Notice and 

terminated the administrative enforcement proceeding.  See Withdrawal of Notice Letter, 

PHMSA CPF 4-2023-011-NOPV. 

C. On April 22, 2025, the United States filed a civil lawsuit against PEPL in 

Cause No. 3:25-cv-01001-G in the Dallas Division of the United States District Court for 

the Northern District of Texas (the “Civil Action”).  The allegations are detailed in the 
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United States’ complaint.  See Dkt. 1. The United States contends that it has certain civil 

claims against PEPL for civil penalties under the Pipeline Safety Act, 49 U.S.C. §§ 60120 

and 60122, arising from this matter, as alleged in the complaint filed by the United States 

in the Civil Action. 

D.  The allegations in the now terminated administrative proceeding, PHMSA 

CPF 4-2023-011 NOPV, and the allegations in the complaint are referred to herein as the 

“Covered Conduct.” 

E. PEPL has answered the complaint in the Civil Action and has denied all 

allegations related to the Covered Conduct.  This Agreement is neither an admission of 

liability by PEPL nor a concession by the United States that its claims are not well 

founded. 

To avoid the delay, uncertainty, inconvenience, and expense of protracted 

litigation of the above claims, and in consideration of the mutual promises and 

obligations of this Agreement, the Parties agree and covenant as follows: 

TERMS AND CONDITIONS 

1. PEPL shall pay to the United States $1,425,000 (the “Settlement Amount”) 

within 14 days of the Effective Date of this Agreement.  The Settlement Amount shall be 

paid by electronic funds transfer pursuant to written instructions to be provided by the 

United States Attorney’s Office for the Northern District of Texas. 

2. Subject to the exceptions in Paragraph 3 (concerning reserved claims) 

below, and upon the United States’ receipt of the Settlement Amount, the United States 

fully and finally releases PEPL, its parents, subsidiaries, and affiliates, and all of their 
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respective officers, agents, employees, and servants, from any claims (including, without 

limitation, attorney’s fees, costs, and expenses of every kind and however denominated) 

that the United States has against PEPL, its officers, agents, employees, or servants, for 

the Covered Conduct under the Pipeline Safety Act, 49 U.S.C. §§ 60120 and 60122. 

3. Notwithstanding the releases given in Paragraph 2 of this Agreement, or 

any other term of this Agreement, the following claims and rights of the United States are 

specifically reserved and are not released: 

a. Any liability arising under Title 26, U.S. Code (Internal Revenue 

Code); 

b. Any criminal liability; 

d. Any liability to the United States (or its agencies) for any conduct 

other than the Covered Conduct; and 

e. Any liability based upon obligations created by this Agreement. 

4. PEPL fully and finally releases the United States, its agencies, officers, 

agents, employees, and servants, from any claims (including, without limitation, 

attorney’s fees, costs, and expenses of every kind and however denominated) that PEPL 

has asserted, could have asserted, or may assert in the future against the United States, its 

agencies, officers, agents, employees, or servants, related to the Covered Conduct or the 

United States’ investigation or prosecution thereof, including but not limited to the 

counterclaim asserted by PEPL in the Civil Action. 
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5. This Agreement is intended to be for the benefit of the Parties only. It does 

not provide any rights or benefits to third parties.  The Parties do not release any claims 

against any other person or entity. 

6. Each Party shall bear its own legal and other costs incurred in connection 

with this matter, including those incurred in the preparation and performance of this 

Agreement. 

7. This Agreement is governed by the laws of the United States.  The 

exclusive jurisdiction and venue for any dispute relating to this Agreement is the United 

States District Court for the Northern District of Texas.  

8. For purposes of construing this Agreement, this Agreement shall be 

deemed to have been drafted by all Parties to this Agreement and shall not, therefore, be 

construed against any Party for that reason in any subsequent dispute. 

9. This Agreement constitutes the complete agreement between the Parties 

with respect to the settlement of the United States’ civil and administrative Pipeline 

Safety Act claims against PEPL based on the Covered Conduct.  This Agreement may 

not be amended except by written consent of the Parties. 

10. Upon receipt of the Settlement Amount payment in Paragraph 1, the Parties 

will sign and file a stipulation to dismiss the Civil Action with prejudice, with each Party 

to bear its own costs and attorneys’ fees.  For the avoidance of doubt, this dismissal with 

prejudice includes the dismissal of PEPL’s counterclaim in the Civil Action. 

11. The undersigned represent and warrant that they are fully authorized to 

execute this Agreement on behalf of the persons and entities indicated below. 
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12. This Agreement may be executed in counterparts, each of which constitutes 

an original and all of which constitute one and the same agreement. 

13. This Agreement is binding on PEPL’s successors, transferees, heirs, and 

assigns. 

14. Each Party shall bear its own legal and other costs incurred in connection 

with this matter, including the preparation and performance of this Agreement. 

15. All Parties consent to the United States’ disclosure of this Agreement, and 

information about this Agreement, to the public. 

16. This Agreement is effective on the date of signature of the last signatory to 

the Agreement (“Effective Date”).  Facsimiles of signatures and electronic transmissions 

of signatures (including transmittal and receipt of PDF versions of signatures) shall 

constitute acceptable, binding signatures for purposes of this Agreement. 

[Signature Pages Follow] 
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PANHANDLE EASTERN PIPE LINE COMPANY, LP. 

DATED: 
 

BY: ______________________________
Jim Wright 
Executive Vice President, General Counsel, and 
Chief Compliance Officer 
Energy Transfer, LP 

On Behalf of Panhandle Eastern Pipe Line
 Company, LP 

DATED:  BY: 
William S. Scherman
Vinson & Elkins LLP 
Counsel for Panhandle Eastern Pipe Line 
Company, LP 

THE UNITED STATES OF AMERICA 

DATED:  BY: 
Saurabh Sharad
Assistant United States Attorney
Northern District of Texas 

______________________________

______________________________

 

 
 
 

                      
 

 
     

  
 

      
 

                      
  

 
 

 
 

 

 
 
 

 
                      

 
  

 
 

6 


