


























14.

15.

Valley 6” #3

Dig# Final Report Date Repair Date
46468.67 June 30, 2014 July 16, 2014

This probable violation is a repeat violation as identified in CPF 3-2012-5010, Item 3.

§195.452 Pipeline integrity management in high consequence areas.

(i) What preventive and mitigative measures must an operator take to protect the
high consequence area?

(1) General requirements. An operator must take measures to prevent and mitigate
the consequences of a pipeline failure that could affect a high consequence area.
These measures include conducting a risk analysis of the pipeline segment to
identify additional actions to enhance public safety or environmental protection.
Such actions may include, but are not limited to, implementing damage prevention
best practices, better monitoring of cathodic protection where corrosion is a
concern, establishing shorter inspection intervals, installing EFRDs on the pipeline
segment, modifying the systems that monitor pressure and detect leaks, providing
additional training to personnel on response procedures, conducting drills with
local emergency responders and adopting other management controls.

CVR did not take measures to prevent and mitigate consequences of a pipeline failure that
could affect a high consequence area per their Integrity Management Plan (IMP).

CVR could not provide any documentation showing that CVR had taken preventive and
mitigative (P&M) actions per their IMP. The IMP plan, implemented on February 21,
2013, references appendices for P&M measures and P&M evaluation forms. However, the
P&M measures did not appear to be documented in that the appendices were never
developed and, the evaluation forms were not filled out.

§195.505 Qualification program.

Each operator shall have and follow a written qualification program. The program
shall include provisions to:

(b) Ensure through evaluation that individuals performing covered tasks are
qualified;
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PROPOSED COMPLIANCE ORDER

Pursuant to 49 United States Code § 60118, the Pipeline and Hazardous Materials Safety

Administration (PHMSA) proposes to issue to Coffeyville Resources Crude Transportation, LLC
a Compliance Order incorporating the following remedial requirements to ensure the compliance
of Coffeyville Resources Crude Transportation, LLC (CVR) with the pipeline safety regulations:

1.

In regard to Item Number six of the Notice pertaining to line markers on the
Coffeyville 16™ and 12” and the exposures on the #1-8” and #3-8”, CVR must
survey the 16” and 12” from Broome Station to Coffeyville Station and the line(s)
to the Refinery and replace and/or update the line markers with the correct phone
24 hour number. In regards to the #1-8" and #3-8”, CVR must identify all
exposures on those lines and replace any line markers from the previous operator
with their own line markers.

In regard to Item Number 14 of the Notice pertaining to failing to implement the
Preventive and Mitigative (P&M) measures as defined in the Integrity
Management Plan (IMP) and developing the appendices for the P&M Measures,
CVR must develop the appendices for Section five of the IMP and begin
following the procedures for P&M measures as defined by the IMP plan.

In regard to Item Number 18 of the Notice pertaining to atmospheric corrosion
inspections, CVR must develop and implement a schedule and to atmospherically
inspect the stations and all other above-ground piping.

In regard to item number one above, CVR must complete the survey and
replacement of the line markers within 30 days of the date of receipt of the Final
Order. Inregards to Item number two above, CVR must complete the
development of the appendices for the P&M measures within 45 days of the date
of the Final Order. CVR must also implement the P&M measures procedures
upon completion of the development of the measures. Additionally, for a period
of one year from the date of the Final Order, CVR will submit quarterly status
reports outlining the P&M measures taken to the Director, PHMSA Central
Region. In regards to item number three above, CVR will submit a schedule to
atmospherically inspect the stations and any other above-ground piping within 30
days of the receipt of the Final Order. The atmospheric inspections of all above
ground piping must be completed within one year of the date of the Final Order.

It is requested (not mandated) that Coffeyville Resources Crude Transportation,
LLC maintain documentation of the safety improvement costs associated with
fulfilling this Compliance Order and submit the total to Allan C. Beshore,
Director, Central Region, Pipeline and Hazardous Materials Safety
Administration. It is requested that these costs be reported in two categories: 1)
total cost associated with preparation/revision of plans, procedures, studies and
analyses, and 2) total cost associated with replacements, additions and other
changes to pipeline infrastructure.




