801 Cherry Street P: (817) 339-5498
Suite 3800 F: (817) 339-5430
Fort Worth, TX 76102 www.Crestwoodlp.com

December 22, 2014

Allan Beshore

Director, Central Region

Pipeline and Hazardous Materials Safety Administration
901 Locust Street, Suite 462

Kansas City, MO 64106-2641

Re: Notice of Amendment CPF 3-2014-5006M

Dear Mr. Beshore:

Please accept the enclosed Attachment / Action Items for response by Crestwood Dakota
Pipelines LLC (formerly named Inergy Dakota Pipelines LLC) Notice of Amendment.

The Attachment reflects status as of December 22, 2014. The format and the initial
findings remain the same as the periodic updates you have received.

This remedial action ensures the compliance of Crestwood Dakota Pipelines LLC with the
pipeline safety regulations.

Respectfully,
Crestwood Dakota Pipelines LLC

Matthew Norton

Director of PSM and DOT Complaince










Crestwood Dakota Pipeline — 11/1/2013 Exit Interview - PHMSA
Updated: December 15, 2014

9) 195.402(c)(1) - Need to add making construction records, maps, and operating history
available as necessary for safe operation and maintenance. Possibly add to O&M Table
#2 N1A in the Process section.

Andy Bradfield

In procedure #2.01 (Record Keeping), add PHMSA wording as noted in the
recommendation.

Completed. Updated procedure #2.01 (Record Keeping) was emailed to
PHMSA on November 3, 2013.

10} 195.408(a) and (b) — Need to add communication procedures.

Andy Bradfield (change) and then Don Boroff (verify)

In PSOM, add communications section.

>tatus: Completed. Andy added section #17.01.9 (Communications) to the PSOM
\ and submitted to PHMSA.

11) 195.420 - Procedure is Satisfactory; however, Section 5.1.1 references appendix #7.01A.
That was not included in the submittal. Need to include this in the manual as they are
the manufacturer’'s procedure for operation of the valves.

Andy Bradfield

There is no reference to appendix in section 5.1.1 of procedure #7.01
(Inspect and Maintain Emergency Valves). Email form #7.01A to PHMSA
because that is what is referenced in section 5.1 of procedure #7.01.

Completed. Form #7.01A emailed to PHMSA on November 2, 2013.
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Crestwood Dakota Pipeline — 11/1/2013 Exit Interview - PHMSA
Updated: December 15, 2014

24) 195.579(b)(3) — Procedure 6.02 Section 5.2.4 — but no step by step procedure pulling
coupons.

Andy Bradfield

In procedure #6.02 (Internal Corrosion) add step by step coupon pulling
procedure.

Completed. A copy of procedure #6.02 was emailed to PHMSA on
November 17, 2013.

25) 195.581(a) — Procedure 6.01 — Could not find procedures to clean and coat the pipe for
atmospheric protection. Section 5.08 could be expanded to show how repairs and
preventive maintenance actions necessitated by these inspections shall be completed
prior to the next inspection.

Andy Bradfield

In procedure #6.01 (Atmospheric Corrosion) add wording to explain how to
clean and coat a pipeline.

Completed. Updated procedure #6.01 {Atmospheric Corrosion) was
emailed to PHMSA on November 9, 2013.

26)195.583(c) — Procedure 6.01 — No procedures for remedial actions for atmospheric
corrosion in Section 5.8.

Andy Rradfield

In procedure #6.01 (Atmospheric Corrosion) add wording to explain how to
remediate a pipeline with atmospheric corrosion.

Completed. Updated procedure #6.01 (Atmospheric Corrosion) was
emailed to PHMSA on November 9, 2013.
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Crestwood Dakota Pipeline — 11/1/2013 Exit Interview - PHMSA

Updated: December 15, 2014

27) The following concerns were noted with the OQ plan:

a)

b)

d)

f)

g)

Contractor Qualification: Recommend a change in text from "contractor will provide
documentation" to "contractor will provide documentation to field personnel for
verification.

Management of Other Entities Performing Covered Tasks: add to mutual assistance
sentence that individuals from assisting companies will be qualified before
performing covered tasks.

Training Requirements (Initial Qualification, Remedial if Initial Failure, and
Re~~t:~tion): add copy list of items that may trigger re-qualification to the
reasonable cause section to add more detail to the retraining requirements.
Operator's policy is that requalification and retraining are the same as initial but plan
does not state that.

Planning for Mergers and Acquisitions (Due Diligence re: Acquiring Qualified
Individuals): MOC standard does not state whose OQ plan will be followed until
merger is complete. Add statement saying that each company individual plan will be
followed until merger complete. Add detail in the MOC section 6.4 stating that MOC
forms will be primary OQ_change notification method and email, fax, etc will be
supplemental methods.

Development/Documentation of Areas of Qualification for Individuals Performing
Covered Tasks: Job site verification not specified in plan.

Parconnel Performance Monitoring: The company does not require immediate
suspension of an individual's qualifications to perform a specific covered task if there
is reason to believe he/she may have contributed to an incident/accident while
performing the task, pending the outcome of the investigation (reevaluate or
reinstate at that point).

Additionally, the program does not reference the investigation process used to
investigate incidents or accidents, nor describe links to existing near-miss or
employee evaluation processes.

Crestwood indicated that they would add the requirement to suspend OQ for tech
involved in accident until investigation complete.

Operator agreed to add reference to their O&M accident investigation procedure to
element 4 of the OQ plan.

Andy Bradfield (Compliance Services-Consultant for OQ)

Add all PHMSA recommendations listed above.

Completed. The following updated OQ procedures were emailed to PHMSA
on November 6, 2013.

e Performance Contributing to an Incident/Accident

e 0Q Contractors

e 0Q MOC and Communication of Change

e 0OQTraining

¢ OQReasonable Cause

28) 195.444 — 1 ne following concerns were noted about the PAP plan:
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Crestwood Dakota Pipeline — 11/1/2013 Exit Interview - PHMSA
Updated: December 15, 2014

Andy Bradfield

In PA procedure, also, Table 18.07-2 is missing NPMS for the affecte
public. Missing emergency preparedness for Public officials.

Completed. Updated procedure.

Andy Bradfield

In PA procedure, add comment about an MOC will be utilized if new
assets are acquired.

Completed. Updated procedure.

y Bradfield

A\ procedure, we noted that e Census Bureau data for languages
en by state will be stopped. Recommended that they go to another
MLA, to get this information. Also recommended that the survey be
eased from 10 yrs to 5 yrs. Located on Page 14 of 52.

pleted. Updated procedure.

|

II
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Crestwood Dakota Pipeline — 11/1/2013 Exit Interview - PHMSA
Updated: December 15, 2014

16) 195.402(c)(13) - No records of periodic evaluation of employees to determine the
effectiveness of the procedures.

Who: Andy Bradfield ]
Action: Don will consider use of compliance database to ensure all PHMSA
required inspections are conducted in a timely manner.

Completed; found documentation dated 8/14/13 “OQ Job Performance
Zvaluation” DOT Operator Qualification Module List with Compliance
services, Inc.

17) 195.404(a)(2) - Review of the aerial patrol record from 10-09-2013 that indicated follow-
up for Inergy because of a line crossing. No documentation of the inspection of the
crossing: no process to ensure that the crossing gets mapped.

Don Borloff

Don review aerial patrol report to determine if pipeline was crossed. if no,
no further action required. If yes, obtain GPS data and provide to Andy for
CP map. Also, consider CIS and DCVG survey in this area of the pipeline.
Completed; Followed with One calls during that time frame, also used
Satellite coordinates and found information on Aerial Patrol was not near
nor did equipment cross our line. Dated 11/6/2013

18) Part 194 - For the OPA plan, the following concerns were noted:

a) Internal notification references is not updated (Figure 2.2); Agency seem to be
complete, but they cannot confirm that the phone numbers are incorrect.

b) The OSRO contract (Clean Harbors) is dated 4/23/2011. It is with Rangeland,
however. However, a standby emergency response agreement was signed between
Inergy and Clean Harbors on 4/3/2013 & between Crestwood & Clean Harbors
12/2014.

c) They have not done the spill response drill yet; no quarterly drills yet.

d) Plan should be updated with Inergy or new company name.

e) PHMSA will follow up on the status of the review of the FRP Plan.

Who: | Bob Williams/Don Boriotf

Action: | Update the ICP with all requirements. Re-submit to PHMSA if appropriate.
Scheduled to review 1% quarter, 2014
Still being reviewed q™" quarter and revisions made.
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