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Dear Mr. Barger:

On October 4, 2012, a reprcsentative from Pipeline Hazardous Materials Safety Administration
(PHMSA), Office of Pipeline Safety (OPS), pursuant to Chapter 601 of49 United States Code, inspectcd
Cove Point LNG, Limited Partnership (Cove Point), a subsidiary of Dominion Rcsources, Inc., annual
report submissions for its Liquefred Natural Gas (LNG) facility, known as Dominion Cove Point LNG,
located on the Chcsapeake Bay in Lusby, Maryland.

As a result ofthis inspection, it appears that you have committed a probable violation ofthe Pipeline
Safety Regulations, Title 49, Code of Federal Regulations. The item inspected and the probable violation
is:

f. Sf91.l7 Transmission systerns; gathering systems; and liquefied natural gas facilities:
Annual report.
(a) ...
(b) ING. Each operator of a liquefied natural gas facility must submit an annual report for
that system on DOT Form PHMSA 7f00.3-1 This report must be submitted each year, not
lat€r than March 15, for the preceding calendar year, except that for the 2010 reporting
year the report must be submitted by June 15,2011,

Cove Point failed to submit DOT Form PHMSA 7100.3-l (Annual Report) for the Dominion Cove Point

LNG facility that is located in Maryland, in a timely manncr. Covc Point did not submit this repod by
March 15, 2Ol2 for the 20ll reporting year and by June 15, 20ll for thc 2010 rcporting year, as

prescribed in S 191.17(b).

On October 4, 2012, an OPS inspector emailed thc Mzmager of LNG Operations at Dominion Cove Point

LNG facility, inquiring about the status of the Annual Report submissions. On November 2,2012, the
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OPS inspector received an email fiom the Manager ofLNG Operations confirming the Annual Repons
were submitted on November l, 2012.'

Therefore, Cove Point failed to submit its Annual Rcports for thc Dominion Cove Point LNG faciliw bv
the required due datcs.

Pronosed Civil Penaltv

Under 49 United States code, $ 60122, you are subject to a civil penalty not to exceed $200,000 per
violation per day the violation persists up to a maximum of$2,000,000 for a related series ofviolitions.
For violations occurring prior to January 4,2012,the maximum pcnalty may not cxceed $ 100,000 per
violation pcr day, with a maximum penalty not to exceed $1,000,000 for a related series ofviolations.
Also, for LNG facilities, an additional pcnalty ofnot morc than $50,000 for each violation may be
imposed. The compliancc officer has reviewed the circumstances and supporting documentation
involved in the above probablc violation and has recommended that you be preliminarily assessed a civil
penalty of $ 15,000 as follows:

Item number
I

PENALTY
$ 15,000

Resoonse to this Notice

Enclosed as part of this Notice is a document entitled, Response Options for Pipeline Operators in
Compliance Proceedings. Please refer to this document and note the response options. AII material
submit in response to this cnforcement action may bc made publicly available. If you believe that any
portion ofyour responsive material qualifies for confidential treatment under 5 U.S.C. 552(b), along with
the complete original document you must provide a second copy of the document with the portrons you
believe qualifu for confidential treatmcnt rcdacted and an explanation of whv vou believe thc redacted
inlormation qualifies for confidential treatment under 5 U.S.C. 5521b). If you do not respond within 30
days of reccipt of this Notice, this constitutes a waiver of your right to contest the allegations in this
Notice and authorizes the Associate Administrator for Pipeline Safety to find facts as alleged in this
Notice without further noticc to you and to issue a Final Order.

Please submit all correspondcnce in this matter to Byron coy, PE, Directoq PHMSA Eastern Rcgion, 820
Bear Tavem Road, Suite 103, w. Trenton, NJ 08628. Please refcr to cpF l-2013-3001 on each
document you submit, and please whenever possible provide a signed PDF copy in electronic format.
Smaller files may be emailed to B]T on.Coy6idot.eov. Larger files should be sent on a CD accompanied
by the original paper copy to the Eastem Region Officc.

Sincerely,

a)..//
[fior/v^Z--u\l 7-L1 \ 1/
Bwon Cov. PE
Director, iastem Region
Pipeline and Hazardous Materials Safety Administration
Office of Pipeline Safety

Enclosure: Response Options Jbr Pipeline Operators in Compliance Proceedings

I Cove Point official submission ofits initial Annual Report for reporting yeam 2010 and 201 I were both dated
tt/1/2012.


