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David Barrett g 3
Director, Central Region bl ' 9 ?‘*“—fo»
Department of Transportation Cf :i?zfﬁ"

Pipeline and Hazardous Materials Safety Administration
Office of Pipeline Safety

901 Locust Street, Suite 462

Kansas City, Missouri 64106-2641

Certified Mail — Return Receipt Requested
RE: CPF 3-2010-1006M (December 21,2010 PHMSA Letter)
Response to Notice of Amendment

Dear Mr. Barrett:

In correspondence dated December 21, 2010 and received in our office on December 28, 2010
PHMSA alleges that Panhandle Energy (“PE”) had deficiencies in certain procedures that
comprise its Standard Operating Procedures (“SOP”) in the form of a Notice of Amendment
(“NOA”). As noted by PHMSA, these allegations stem from an inspection of PE’s Procedures for
operations and maintenance activities in our Houston, TX office on the dates of May 17-21, 2010.

PE contests the alleged deficiencies defined for Item #12, Item #15, Item #19 and Item #20,
requests that PHMSA reconsider after review of the additional information as detailed herein and
requests PHMSA to rescind these allegations and terminate this proceeding relative to those
items. PE has initiated enhancements to resolve Item #1 through #11, Item # 13, Item # 14, Item
16, Item # 17 and Item #18 in the NOA. PE is providing a preliminary response to several of the
items at this time, but plans to provide a complete response, including the amended procedures,
within 45 days of PE’s receipt of the NOA (February 11, 2011). Amended procedures not
acceptable to PHMSA as submitted constitute items that should be added to the Agenda of the
requested hearing.

Accordingly, PE requests an in-person hearing on these issues and the proposed amendments. PE
reserves its right to be represented by counsel at a hearing and would plan to have a court reporter
record the proceedings. Additional details follow.



Item 1 (§192.13 (¢) & §192.503 (a) (1) & (2))

PE’s procedures were inadequate because they did not define how much new pipe may be
installed during a maintenance project before a pre-test is no longer sufficient and a post-
construction hydrostatic test becomes necessary.

PE Response to Item #1

PE Procedure 1.02 Replacement of Pipe Section has been revised to limit pretested subsections to
no more than 7 joints of pipe, including fittings. Step 2 of Section 7.1 “Preparation for
Replacement” addresses this limitation, Fabricated assemblies, such as meter assemblies,
including pipe, fittings, and valves that have been pressure tested off-site are excluded from this
limitation.

Item 2 (§192.225 (b))
PE’s procedures were inadequate because they did not require that the welding process
qualification test records be retained.

PE Response to Item #2

PE is currently in the process of converting several SOP’s into Engineering Standards (ES). PE
has initiated the change to include the retention of procedure qualification records in Section 4.2
of the fast tracked draft of ES 7.0004 Qualification of Welding Procedures. See the attached
proposed modification of ES 7.0004.

Item 3 (§192.231)

PE’s procedures were inadequate because they did not define what constitutes adverse
weather conditions that would require protection to ensure the quality of the welding was
not impaired.

PE Response to Item #3

PE is currently in the process of converting several SOP’s into ES’s. PE has initiated the change
to ES 7.0005 Production Welding Requirements in order to require that welding operations be
protected from adverse weather conditions in Section 4.2 and to define what is considered to be
an adverse weather condition in Section 1.0. See the attached proposed modification of ES
7.0005.

Item 4 (§192.241(a) (1) & (2))
PE’s procedures were inadequate because they did not require welding inspectors to be
qualified to conduct visual inspections.

PE Response to Item #4

PE is currently in the process of converting several SOP’s into ES’s. PE has initiated the change
in Section 4.14 to ES 7.0005 Production Welding Requirements to include the qualification
requirements for welding inspectors. See the attached proposed modification of ES 7.0005.




Item S (§192.241(b) (2))
PE’s procedures were inadequate because they did not define what constitutes “limited in
number” such that non-destructive testing becomes impractical.

PE Response to Item #5

PE is currently in the process of converting several SOP’s into ES’s. PE’s ES 7.0005 Production
Welding Requirements requires that all production welds are to be visually inspected by the
designated welding inspector and welder. In addition PE requires that all production welds 2”
and larger in diameter be 100% nondestructively tested by means of radiographic inspection.
Nondestructive testing of welds may only be waived after consulting with the Houston Technical
Staff provided that the weld is smaller than 6 inches in diameter; the weld has been visually
inspected by a qualified inspector, and has met the inspection criteria of API 1104. See the
attached proposed modification of ES 7.0005

Item 6: (§192.245 (a))
PE’s procedures are inadequate because they reference the wrong sections of AP 1104 for
repairing or removing weld defects.

PE Response to Item #6

The latest drafts of the Welding ES’s (Volume 7) are being revised so that section titles are
referenced rather than section numbers for both API 1104 and ASME Section IX. Annual
reviews of the engineering standards will be implemented so that code editions and references are
up to date.

Item 7: (§192.605(b) (1) & §192.612 (b))
PE’s procedures for assessing the risk of these pipelines were inadequate because they did
not contain sufficient criteria and/or weighting guidance to ensure consistent application.

PE Response to Item #7

PE Procedure Q.02 Submerged Pipe Inspection and Survey will provide guidance in Steps 3 & 4
and the NOTE between step 3 & 4 of Section 7.1 “Inspection Plan”. See the attached proposed
modification of Q.02.

Item #8: (§192.605(b) (1) & §192.612 (c) (2))

PE’s procedures were inadequate because they did not delineate the extent of marking
required when the operator discovers a pipeline is exposed on the seabed or constitutes a
hazard to navigation.

PE Response to Item #8

PE Procedure Q.02 Submerged Pipe Inspection and Survey will provide guidance in Step 3 of
Section 7.5 “Response to Discovery of Shallow Pipe”. See the attached proposed modification of
0.02.




Item #9 (§192.605(b) (1) & §192.612 (¢) (3))

PE’s procedures were inadequate because they did not require PE to provide the necessary
cover over the pipeline when it discovers that a pipeline is exposed on the seabed or
constitutes a hazard to navigation.

PE Response to Item #9

PE Procedure Q.02 Submerged Pipe Inspection and Survey will provide guidance in Step 5 of
Section 7.5 “Response to Discovery of Shallow Pipe”. See the attached proposed modification of
0.02.

Item #10 (§192.605(b) (1) & §192.625 (b) (1-4))

PE’s procedures were inadequate because they did not include provisions for determining
which segments of its transmission pipelines and laterals that is partially located in Class 3
and 4 locations must be odorized in accordance with paragraph (a).

PE Response to Item #10

PE Procedure B.12 Evaluating Class Location Changes does in fact contain a provision for
determining when odorization is required for laterals and pipelines in Step 3 of Section 7.3
“Determine Subsequent Actions”.

In order to provide further clarification, PE has initiated a MOC request to add Appendix D to
SOP B.12 with the guidance provided from §192.625 (b). See the attached proposed modification
of B.12.

Item #11 (§192.605(b) (1) & §192.707 (d) (2))

PE’s procedures were inadequate because they still allowed marker signs to be labeled with
a telephone number for the public to call collect, even though that option is no longer
available through the phone service.

PE Response to Item #11

PE has removed the statement regarding Calling Collect from Section 7.1 of SOP 1.12 Pipeline
Facilities Identification. PE has changed Step 4 in Section 7.1 of SOP 1.12 to exclusively
reference that the appropriate 24 hour toll free number is to be used on pipeline markers. See the
attached proposed modification of .12.

Item #12 (§192.605(b) (1) & §192.727 (d) (1-3))

PE’s procedures were inadequate because they did not include a requirement to utilize one
of the three acceptable methods to ensure that gas flow will be prevented whenever service
to a customer is discontinued.

PE Response to Item #12

PE challenges the allegation that its procedures are inadequate. From 192,727, the three
acceptable methods to ensure that gas flow are:




(1) The valve that is closed to prevent the flow of gas to the customer must be provided with a
locking device or other means designed to prevent the opening of the valve by persons other than
those authorized by the operator.

(2) A mechanical device or fitting that will prevent the flow of gas must be installed in the service
line or in the meter assembly.

(3) The customer's piping must be physically disconnected from the gas supply and the open pipe
ends sealed.

PE’s current SOP G.19 Measuring Station Operation addresses station deactivation in Sections
7.2 "Station Deactivation" and 7.2.1 “Eliminating DOT Inspection Requirements/MMS
Terminated Meter”. Section 7.2, Step 2 requires the closure and locking/sealing of the inlet and
outlet valves of the station. This corresponds with §192.727 (d) (1), which is one of the three
acceptable methods to prevent gas flow. Section 7.1.1, Step 1 requires blind flanging of the meter.
This corresponds with §192.727 (d) (2), which is another of the three acceptable methods to
prevent gas flow.

See the attached proposed modification of G.19.

Item #13 (§192.605(b) (1) & §192.727 (g))
PE’s procedures were inadequate because they did not require reports to be filed when an
underwater pipeline facility crossing a navigable waterway is abandoned.

PE Response to Item #13

PE Procedure 1.07 Abandonment/Deactivation of Pipeline Facilities addresses the reporting
requirements in Step 12 & the accompanying Note of Section 7.4 “Abandoning Pipelines” and
Section 7.6 “PHMSA required Reporting to the National Pipeline Mapping System (NPMS)”
required for abandoned laterals and pipelines that cross navigable waterways. See the attached
modification of 1.07.

Item #14 (§192.605(b) (1) & §192.735 (a))
PE’s procedures were inadequate because they did not define what constitutes a
combustible material or what quantities are considered necessary for everyday use.

PE Response to Item #14

PE has added a definition of Combustibles in Section 6 and provided guidance regarding every
day usage in the Note in Section 7.2.3 of SOP K.10 Hazardous Materials. See the attached
proposed modification of K.10.

Item #15 (§192.605(b) (1) & §192.739 (a))
PE’s procedures were inadequate because they did not include fuel gas regulators as subject
to the annual inspection and testing requirements.

PE Response to Item #15

PE challenges the allegation that its procedures are inadequate. PE does in fact require annual
inspection and testing of fuel gas regulators. In Section 6, “Terms and Definitions” of SOP M.06
Regulators - Test, Inspection and Maintenance. Category 1 regulators are defined as all
regulators providing pressure reduction at points of delivery, which would include first cut fuel
regulators and Category 2 regulators include fuel regulators downstream of the first cut. In
Section 4, “Frequency” of SOP M.06 Regu lators - Test, Inspection and Maintenance, both




Category 1 and Category 2 regulators are to be annually tested, inspected and maintained
annually, at intervals not exceeding 15 months, but at least once each calendar year. See attached
pages 1 and 2 of SOP M.06 Regulators - Test, Inspection and Maintenance.

Item #16 (§192.605(b) (1) & §192.739 (a) (4))

PE’s procedures (G.25, M.06, and M.02) were inadequate because they did not include
provisions for inspecting the applicable pressure control devices to ensure they are properly
protected from dirt, liquids, and other conditions that may prevent proper operation.

PE Response to Item #16

PE has updated Section 7.2 of SOP G.25 Farm Tap Settings Inspection and Testing to include the
requirement to inspect equipment for leakage, proper installation, good mechanical condition and
protection from dirt, liquid, and physical damage. See attached page 3 from SOP G.25.

PE has initiated a MOC request for Section 7.3 of SOP M.06 Regulators - Test, Inspection and
Maintenance which includes a requirement to inspect equipment for leakage, proper installation,
good mechanical condition and protection from dirt, liquid, and physical damage. See attached
page 4 from SOP M.06. '

PE has initiated a MOC request for Section 7.1 of SOP M.02 Automatic Control Valves which
includes a requirement to inspect equipment for leakage, proper installation, good mechanical
condition and protection from dirt, liquid, and physical damage. See attached page 4 from SOP
M.02.

Item #17 (§192.605(b) (1) & §192.751 (a))

PE’s procedures were inadequate because they did not clearly require the removal of
potential ignition sources, such as cell phones, in areas where a hazardous amount of gas
was being vented into open air.

PE Response to Item #17

PE requires Work Permits for all activities where a hazardous amount of gas may be vented into
open air, unless the person performing the activity is equipped with a natural gas monitor. PE
initiated a change to the Work Permit noting that cell phones and other electronic devices are not
allowed in such areas. Attached is a copy of the revised Work Permit.

Item #18 (§192.605(b) (2) & §192.453)

PE’s procedures were inadequate because they did not contain provisions that require the
corrosion control program to be carried out by or under the direction of a qualified
individual,

PE Response to Item #18

The Volume Owner of Volume D (Corrosion) of the PE Standard Operating Procedures (SOP’s)
shall be the company corrosion engineer. The volume owner is responsible for guiding the
development and updating of all corrosion control procedures. New PE Procedure D.01 will
detail the qualifications of this individual.




Item #19 (§192.605(b) (2) & §192.463 (a))

PE’s procedures are inadequate because they do not properly consider voltage drops other
than those across the structure-electrolyte boundary as required when interpreting the
criteria contained in Appendix D. When PE obtains readings that demonstrate inadequate
cathodic protection when such voltage drops are eliminated (i.e. instant-off cathodic
protection data), PE’s procedures do not require PE to verify a different criterion has been
met or to remediate the deficiency in its program for controlling corrosion.

PE Response to Item #19

PE believes that their procedures are sufficient for the following reasons.

1.

PE SOP D.03, Structure to Electrolyte Potential Measurement, requires consideration of
voltage drops other than those across the structure-electrolyte boundary for valid
interpretation of all readings required by §192.465 (a) in accordance with Appendix D,
Part I of §192 and SOP D.20, Annual Corrosion Control Surveys.

PE SOP D.22, Application of Cathodic Protection Criteria, requires consideration of the
significance of IR drops other than those across the structure-to-electrolyte boundary and
adjustment of structure-to-electrolyte potentials to account for significant voltage drops
(other than voltage drops across the structure-to-electrolyte boundary).

SOP D.22 requires the adjustment of structure-to-electrolyte potentials where significant
voltage drops (other than voltage drops across the structure-to-electrolyte boundary)
before determining whether CP is achieved using the 850 mV criterion and remedial
action if acceptable levels of cathodic protection cannot be demonstrated.

PE’s procedures for consideration of voltage drops in SOP D.22 are nearly identical to
the guidance provided by NACE International TM0497, Measurement Techniques
Related to Criteria for Cathodic Protection on Underground or Submerged Metallic
Piping Systems, for the negative 850 mV current applied criterion for cathodic protection.
PE believes that the guidance provided by NACE International and incorporated into
SOP D.22 far exceeds PHMSA’s interpretation of the regulatory requirements of
Appendix D, Part II of §192 provided by the Associate Administrator for Pipeline Safety,
George W. Tenley, Jr., in 1991,

OPS has been following an enforcement policy developed in the mid 1980’s
under which, when an operator claims he has accounted for the IR drop, OPS
will accept that claim. If, however, the operator had a leak due to corrosion,
OPS may ask the operator to demonstrate the adequacy of corrosion protection
and hoe (sic) the operator considered the IR drop in determining the adequacy of
the corrosion protection. If this was done improperly, the operator could be
subject to enforcement action. It has never been OPS’s position that the
occurrence of a corrosion leak is sufficient evidence of a violation and the
operator is to be cited.”

The Associate Administrator’s interpretation of Appendix D, Part IT of §192 has not been
revoked by a subsequent interpretation or modification to §192. As such, PE believes
that our procedures are adequate and that no changes are required to meet both the letter
and intent of §192.605(b) (2) and §192.463.



Item #20 (§192.605(b) (8))

PE’s procedures were inadequate because they did not contain detailed provisions for
periodically reviewing the work done by employees to determine the effectiveness and
adequacy of its procedures.

PE Response to Item #20

PE does not challenge the need for a procedure, but does challenge the need for detailed
procedures in its SOP’s. PE has an internal process for evaluating the effectiveness of employees
and procedures, which is conducted under the direction of and at the request of counsel for PE.
This process is not an operations and maintenance function. PE feels that this process not in the
Operations and Maintenance organizational structure gives a more unbiased evaluation of
procedures. PE has initiated a change to SOP A.03 Management of Change to show that changes
identified in this process initiates a Procedure change via the MOC process. PE feels that this
methodology exceeds the Regulatory burden of §192.605(b) (8).

§ 192.605 Procedural manual for operations, maintenance, and emergencies.

(b) Maintenance and normal operations. The manual required by paragraph (a) of this section
must include procedures for the following, if applicable, to provide safety during maintenance
and operations. ’ '

(8) Periodically reviewing the work done by operator personnel to determine the effectiveness,
and adequacy of the procedures used in normal operation and maintenance and modifying the
procedures when deficiencies are found.

PE Request for Hearing

As noted above, solely with regard to NOA Item #12, Item #15, Item #19, and Item #20 PE
contests allegations of deficiency and accordingly requests a Hearing as stipulated in 49 C.F.R
§190.211 addressing all matters presented in the PHMSA December 21, 2010 letter referenced
above. In addition, Amended procedures not acceptable to PHMSA as submitted, constitute items
that should be added to the Agenda of the requested hearing. PE feels that existing procedures are
adequate regarding Item #12 and Item #15 and requests clarification as to why PHMSA feels that
they are inadequate. PE additionally requests an opportunity to provide clarification as to the
specific areas of concern regarding Items #19, and Item #20. The principal issues to be raised at
hearing are discussed above. PE reserves the right to be represented by counsel during the hearing
and plans to have a court reporter present to document the proceedings.

Sincerely,

Vice President and Chief Asset Integrity Officer

Attachment:
August 21, 2010 PHMSA Letter (CPF 3-2010-1006M)
Revised Procedures



ltem 1




T8

Faplacesiont of

Fips Yaetion

7.1

Pespavation fog

Rapiscan

nt

Tawma

Hon-injarious dersgs

sondiion
Prasyurized roveir rensuge iy i
Eintelnen g sk feo i i i mmllw fo 3 linehies Ton

i .,.T_m i wiecs of g

sackad

s tlwf-:ww“ cr%’z\lz

i dif il ty vemova.)

followhigpoocedmss:

@-m‘ﬂfcm for ﬂﬁp [.if: sment

'-"’I 03 Pigelins Sleastown aod Srartg o ennpenciion with Hi
shutdenn ples ead ofber shiddownecives,

Siap &m-w&w

I | VERIFY theel i
(MADF), wnd desim erltiede of f[‘ll: ‘!.L"’!."h}.-.—&-il‘rb.m'tﬂ i , aed o 2
dasizn. Also, veplacsment pip2 MUST be costed snd cathodicallvpro l:ec':ad

2 | VERIFY thet prafested subcactionsdo notaxcasd T joints of pipain lanzth,
including fittinzs, Faheieated essembliss consisting of pipe, fittings, and
valves t'batha\." hr“ﬂ pmasu:etested off-site ara excludad

3 vEEJr n s‘m. : h:- .m:-md 11..w~ﬂlwmﬁnmp 2y

ﬁ

§ |V Li:?li % et mimd "y ,&i BT r--,ﬂiu e aval J*u-, v ity

3 | CONDUCT & pre-job safety masting fo diseuss the sequancs of svents for tha
work.

& | SHUT OFF tha alecteicaipo weﬂn usarby cathodiz protection units for
axtamded ﬁwe"'“

7 Hl JT

8 w

215, u.ms,g,». 3 "i‘ﬁ-m m;_.
9 Tarmraelile vanors before |




ltem 2




NOA Item #2

m

Siandardy

ﬂ'éd-‘ri aud

deding Cns —S?\zJ Tme%e prm:sm &
v ae, diey wie be desigaared zsmh

g3 cedures wist e m socordaies wi
"au dtas, nnless tne welding sinustion doiates the mw ir.h-'
and Praysure Vassal Code (BPVC) on Welding mnd
- APT 104 w te defaadt code for welding peocsdnre
s rnuﬂ ﬁ( B-"m’l’m’llﬁ'ﬁ mzt mr.* .i&L-F ﬂ’-’*ﬁ’ e'rmm o1
3 7 -5\‘- 8 st
kR
o
4.2 Tos following ganeral requusmenty spply oo the qualification. of welding procsdires:
G”m‘“}?‘l I. AWeldmg Peocedure Specifiestion (WES) must be qualified by destructive testing,
Reguirements m'ﬁm o gm‘ feprasantain ing inspector admaistaing e tet naust
ahis @ 2 Procedure Oualifiestion Record (FOR).
2 0y cegiessnistive st subeit A comgpleted WPSsand PORs to
3. &l by digiefation
e DR
4 AUWPSe, WPS ravizions, and correspondmg PORsmust baretamed for the Iife of
fhe facility byHunsﬁm QAQC
dified and spproved WPRY 3 provided o £F
15. M: spach ,mi walding provadures o
ES 7.0011, please contact Housion
B, AWEE maybe g P‘pﬂ"f.i 7 e o7 o FQR&
4.3 eniial vasiddes can be found in the section of APT 1104 on Qualiication of Welding |
Essential and -»lwmz‘ 4 il "'-mw m‘*uu T‘-'H»se 153?:' ?.md. rsi*fluss it e

i fi':‘ i L‘Tmﬁ' ; s i
vercily w nﬂtt,m. i a:cr.m.! tes of r.be wide,
icafion of the WRE.

Moussseniial
Yariahles

l-‘é :

ERE @ e .:\Eﬂzlrh:l

el varizhles that et e specified wd mchuded osach WEY, bt




ltem 3




NOA Item #3

Panhandle
Energy

Civdz Bz

s
id
Q2

]
LS

30
Ternm and

Definitions

e emi

B follow in fhe tehls halow.
4
Terma Diefinitions
Adverss Westhar Weather conditions that could negstively impsct the integrity
Conditions of 3 weld [ 2.5, severs wind, precipitation, orvary low

{inis Stendaed 1108, Toren
ehaAddenduen, Fabitig )

o i‘;-—imf.a’ru@ ol Brpzwng, 2101

When ﬂaﬁ welding toveh of paw 1 divaetsd opwosits the
derseton of vm‘&ﬂﬂ

'% mwhﬂ iv.!-. &ILJ»& ot e -i'm sidy :.‘at'é“am :a"f' & z:-i'gu w jodnt {pemanslly

Uhafavie uisasaos of fas w aldmi i
illiy, deteverined by the wsial 5 ok
azto e wIl-m'*ﬂ

"r' MO+l LS

Comireet Welder

d by




o Welding Inspsctors

o Mondesirustive Testing

o Mondssiuetive Taating |
o byeBums

¢« Cracks

§1
Ceneyal
Raguirsmnts

Condyetsd with an spproved WRE

[ 33

3. Parformed byaquelified welbder,
4. Protectad from adverse westher conditions that would impair the raquirad quality of
tha complatad wald. I

The following reguivemants supel; gment end fitug ofprodue
Aligument snd | i
Fit-up

a-rr edera 1 1o be

X fiteag sfforis wansths madets peodueswalds thetiars
Id wmsthe commlsted in 2 high shresy stals, approvel -
feozn e Q0 b Houston, I
2

P izt b used to pye
foy

4.2.1
Offszt and
Spacing

1

be wsed i w simation whers wd
vl Lo clay may

20 A Dweserasa s
1isue. This syl




ltem 4




NOA Item #4

g e
~ WELDING

15 Weld
Papzen

.13

Vigwal
Tnspsetion of
thie Weld

414
Walding
Tuspestory

2 ‘timjoiﬂi Develand the weld faoss are shing
md c%h 2 fareig malesial,
3, baad znd the hotwass wa st maks the bensit
f'wr,n-als wd the weld face smooth, sod no dey Y 2
g, v thaoreld niusd e wirs banshed babwesn 2] wesld pass

e st srform o visusl inspaetion of
iy with the welding pracaduss

sl production

%fé-fﬂguseac].
% 4 st rasst the requicsrents for visvel inspection seonding o
L2 st
i ldsdegusbe veusireiion
i roagh.
. Oiher defacts.
workmanlibs sppswene,
K5 vt e crmpletad pl

Parzonnal who perform visusl inspections snd recordings of weldmgand febrication
activifies mﬂtbﬁ@mnmby?hehm‘w:ﬁm, inspector or Chisf Inspacior priorto

‘survaillance of welding-selatad artivities. Thace personnel mustmeet the following

raquirements:
1. Theymusthold pneormors of the following cectifications:
& Cusrentor pravious AWS sanios certified walding inspector
b. Cusrent or previons AWS certified walding imspector
¢. Curentorprevions AWS cantified associats weldine nspector

4. Walding mspactor certified by the conteartor’s documentsd traminz program
(s zepapted by Florida Gas Trsnsmission [FGT])

2. Theymustpossas thefollowingmessuring davices and msfruments fo parform
welding inspections:




% z v TS
Froduction Weldin,

fogubrensens

Dpenonpnd No.: TAHHIE

Effaiive Dol Page 1 422
gl 2

4,15
Hondsstyuetive
TL‘.&'E.‘-EI%H@

416

Wailver of
Hondestyuetive
Testing

An amperags meler (nalog or digital)
Avoltmater

A 6-inch dial or digiial calipes

Api messncament paiss

Ampasucing tapa
A 6-inch sealein 64 anil 51
A digmeter tupe or pi e

i Acalealator

Vi e biea noony ol coniy weldE PSs wdihs NOR mauial el Gt
stall timas,

4. They mustvarify, daily, thet their messuringdevices and instruments sre propatly
functionsl.

5, Theymustbs familier with ell spplicabls codas |

Eresptes noisd in ssction 4 1 Batwer of Mosdeructive Tesing of s B8, o1l
pindusiion walds 2 duohies and lesgar mnsthe 100 peresnt nondssimetively tasied in
apcaydares o T A Badigraphy sod worstrasst fee stsndasds foy
noundssiretie festing eocaeding o APT 1104

The Divizion Techuioel Beff st sprove contradtaes wha wecfor cadingrephic

il Opseations

& aqualifisd nspenior, vy Jesigmeted b ths Swmior Weldlng laspaetor or Thisf
Topanton:
Visuelly lnrpects the weldlag,
(siches fovproper mrindingand clepsing betesem passss,

st thessmplebed vesbds.




ltem 5




.13

Cleaning
Batwean Waild
Passen

4,13

Wimmal
Inspeiion of
tha Walkd

4,14
Welding
Tnspactors

Tis fiollowdng vequirements gpply to claaning betwaen weld pagsea:

L Cleening woust be condusied in ecvovdanes with the WPE.

3. Ulesaing myest) femes mie shiny
m-e':?'.alf!‘Ep:.‘\ and free of sle e £i Bl

3 wan the root bead ead 1 lw-u buat pas s sea stenels e Ukl ks

wind ths wadd Seee vemooth, end v dasp veessass wey srist

4. Ate mdndoram theeeeld mastbe wive henshed hebvasn sll wald nesysy.

Tl fiolls

1. Theweldersnd designated welding mspector must parform s visusl fnspaction of
szch production weld to confirm that it i= @ compliance with the walding procadurs
beingused

1. Theproduction wald mustmesttha raguirements for visusl mspection scoordingto
APFII04 The weld must

& Bairse from:
2 Iusdegusts penstnzion.
Fil. Bumnthsouph.
Ceehiar dafocts.
b. Exhibitsnest workmenliks appearance.

3 Wiswel inspection suast be comapleted prior to nondssivective testing,

g regulrenents spoly to wisnel mspection of

sho werfoem visnsl apentions sad teenrdings of walding s $1eS s
mst e spproved by ihe Senior Welding Dovpedtor or Chist Tnspsctor paing o
al'\‘J‘t-""’"‘...l&ﬂ o 0 Ewvplidivg red zntivitbes, Thise pevsounal st oyt toe Sollnedng

P uinengsls

w,.’i“

L yst ledd ons or muees of £ Hlowring e bl s
e, Chevent oy pesvhons AW seudor certifisd walding fuspestor
b Daenent ow presions AWE ceiiited walding fnspectoy
o Curvent or previows AWE cartifiad sssovksis welding mspector
il ?JW. ﬂ;ﬂ 2 conisecior’ i docuresatsd teaindng
sinm L"‘ =T D
2 iy mud da ety te peefivrm



B ffeidzva EJ!st-.-zz. Paze 1 of 12

ENE]

"‘-ﬁmﬁmﬁm«zréi‘m
Taskin {1

'* . l'&
Wakvar of

ndgstrustive

Testing

J‘JA
S, AY EMDErED neter |
b, Awolimeber
& & feineh digl oe digiel el
d. At e ol galEs
2. & wewmil-siles opnon-ponizet infrered theomowmatar
§, Boesesoeingfepe
g Adcinch scelein £4™End 52

o A dbseter trne orpi tane

Lo Aoelonlsioy

fiy .1-'1.*.:1@1

3. They vowst e Spmilise with ofl spplicabila cndey.

Easapt es noted in seviion 4. 10 Waiver of Nondesousrive Testing of this S, &l
wroduction wabds 2 nches end lecgse manzthe U precantnendasiroctively tasted in
wrsosdsnes with £8 7001 4 Bediograpiy sad st et the stenderds Sor
nondsstmetie bestingaosopding i APT 1104,

The Division Techaicel Steff vaust approvs contreetoes who perform rediogeey biv

sebinies] Opeeations

l- The welds ses s_rﬂ'sIL!ﬂhsﬂ 6 mchas.

2. Aguslified mspector, as designat=d by the Ssnior Welding Inspactor or Chisf
2. Visnslly inspeets the walding.
b. Watches for proper prindingand clesning batyveen passss.

¢. Inspects the completed walds.

3. The mspactor has sufficient traiming and experisnce to confirm that the wald mests
the wisnal mepection criteria of APT 1104,

4. Theweld mests the inspaction criteriz of APT 1104 and has been found acceptehls|

u]




ltem 7/




Yolume O — OFFSHORE OPERATIONS

Submerged Pipe

Inspection and Survey

Code Reference: Procedure No.: 0.02
Effective Date: Page 3 of 9
49 CFR 192.612 & 33 CFR part 64 January 14, 2008
7.1 The process below describes how to develop the inspection plan for submerged pipe.
Inspection Plan
Step Task Done By
1 Identifies and inspects each company pipeline Division Pipeline Specialist

segment in the Gulf of Mexico and its inlets that
are in water less than 15 feet deep, as measured
from mean low water, [ANT} AT RISK OF
BEING AN EXPOSED UNDERWATER
FIPELINEOR A HAZARD TO
NAVIGATION]

NOTE:
inEAM.

Affected underwater pipelinie segments and inspection schedules can be found

Develops and maintains an inspection plan that
is prioritized by the calculated risk for each
underwater pipe segment based on specific
identified threats for each individual pipeline
segment.

Division Pipeline Specialist

Calculates the risk from a value assigned to
specific threats listed below:

» Year of Installation
e Last known depth of cover

* Proximity to marked channels, fairways or
anchorage areas

« Level of commercial fishing activity

¢ Level of construction, drilling or production
activity

» Number of appurtenances such as: future side
taps, subsea tie-ins, inline valves, etc.

» Concrete coating (Yes/No)

« Soil condition (Stable/Unstable)

¢ Scour potential

« Hurricane or Tropical Storm History in the
vicinity, since the last Inspection

Division Pipeline Specialist

Continued on next page

_j---- | Comment [c1]: BOLI & Capitalized {0 bring

llention, Crtieal siatermeht ol futire plaming.




Volume O — O FFSHORE OPERATIONS

Submerged Pipe

Inspection and Survey

Code Reference:

Procedure No.: 0.02

49 CFR 192,612 & 33 CFR part 64

Effective Date:
January 14, 2008

Page 4 of 9

&

7.2

Reporting
Requirements
for Inspection
Plans

NOTE:

x—Fhe—l-‘)QJ—TeFFeaeﬂﬂe—Veﬁmhen and-SeaRobin-Syst

5
andthe 1990 Galveston Bay-Depth-of Cover Survey will be—uﬁed—et—b&aehﬂedaﬂ— s

hef Cover-Surveys

2. Various types of data, including but not limited to, GIS data, historical data, data
documented from previous projects, local knowledge, will be used to determine risk
associated with the various pipeline segments.

3. All soils along the offshore pipelines systems are known to be stable [BASE[ ON

NOAA SURVEY DOCUMENTATION)|

4. The Risk Calculation Spreadsheet will reside at attached to the PM Job in EAM

{ comment fe23; bELETE

[ comment [c3]: ISERT

= [ Comment [ed4]: DELETE

Step Task Done By

4 | Conducts the fnitial inspections, wi Asset Management Team is. -+ { Comment [c53: BELETE
three-year-program deadling [ G| responsible for budgeting, [ [ comment [c6]: DELETE
SUBMERGED PIPELINE INSPECTION blddlng, and scheduling.
I'LAN ,I = -[ﬂmé_ﬂ_t [e7]: NSER

5 Enters the completion date in EAM Asset Management Team

6 Forwards data to the Division Pipeline Asset Management Team
Specialist for analysis.

7 Provides the scope of work. Division Pipeline Specialist

8 Analyzes the inspection data. Division Pipeline Specialist

9 Establishes new inspection frequency. Division Pipeline Specialist

The process below describes reporting requirements for inspection plans.

Step Task Done By
1 Documents the analysis and decision process. Division Pipeline Specialist
2 Submits an Offshore Condition Report to the Division Pipeline Specialist

Department of Transportation (PHMSA) within
60 days of completion of all of the underwater
pipelines included in the inspection plan.

Continued on next page
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Volume O — OFFSHORE OPERATIONS

Submerged Pipe

Inspection and Survey

Code Reference:

Procedure No.: 0.02

49 CFR 192,612 & 33 CEFR part 64

Effective Date: Page 6 of 9

7.4

Typical Storm
Evaluation
Criteria

&

7.5

Response to
Discovery of
Shallow Pipe

January 14, 2008
Step Task Done By

3 Based on the scope of work, performs the Area Management/Asset
recommended depth of cover inspection of Management Team
underwater pipelines and facilities. Forwards
data to the Division Pipeline Specialist for
analysis.

4 Conducts subsequent inspections based upon the | Area Management/Asset
new inspection frequency. Enters the Management Team is
completion date in EAM and forwards data to responsible for budgeting,
the Division Technical Staff Pipeline Specialist | bidding, and scheduling.
for analysis.

5 Documents the analysis and the decision Division Pipeline Specialist

process.

The Division Pipeline Specialist uses these criteria for post storm inspections as
measured from the path of the storm.

Criteria Inspection

20-30 miles

Inspect subsea tie-ins, future taps, line crossings, and locations known to
have greater than 12 inches but less than 36 inches of cover.

10-19 miles | Inspect all items in the 20-30 mile inspection and include beach
approaches to a point one mile out or to waters less than 15 feet deep, as
measured from the low mean water.

<10 miles | Perform a depth of cover inspection on all underwater pipelines and

measured from mean low water.

facilities to a point out three miles or to waters less than 15 feet deep, as

NOTE: The Division Pipeline Specialist may perform the inspection whether or not any
offshore regulatory agency issues additional specific inspection requirements. The DPS
may petform the inspection in conjunction with those additional inspection

requirements.
The Assel Management Team or work crew follows the steps below in response to the
discovery of exposed pipe or pipe determined to Hazard 1o Navigation in the Gulf of

Mexico and ifs inlets in waters less than |5 feet deep.




Volume O — OFFSHORE OPERATIONS

Submerged Pipe

Inspection and Survey

Code Reference:

Procedure No.: 0.02

49 CFR 192.612 & 33 CFR part 64

Effective Date: Page 7 of 9
January 14, 2008

Step

Task

Done By

1

Immediately upon report of discovery
CONTACT the Division Pipeline Specialist
and supply the following information;

6. Company line number and BOEMRE
Pipeline Segment Number.

7. BOEMRE or State assigned Area and Block
Number,

8. Latitude and longitude of the beginning and
end of exposed pipeling favility or area of
less than 12 m. of cover,

9, Approximate footage of pipe exposed or
with less than 12 in, cover,

10. Water depth.

Asset Management Team
or work crew

Promptly, but not later than 24 hours after
discovery CONTACT the National Response
Center at 800.424.8802.

Division Pipeline Specialist

Promptly, but not less than 7 days afier
discovery, MARIK the location of the pipeline
with'a lighted buoy, with alternating orange and
white stripes (per 33 CFR 64). at the ends of the
pipeline segment and at intervals not over 300
yards long, except that a pipeline segment less
than 200 yards long need only be marked in the
center, CONSULT Division Pipeling Specialis
to determine proper marking requircments.

Asset Management Team
or work crew

INFORM the Division Integrity Engineer of
the-available information concerning the
discovery of exposed submerged pipe or 4
potential Hazard 1o Navigation,

Diyvision Pipeline Spevialist

Within 6 months after discovery, or not later
than November |* of the following year if the 6
month period later the November 1" of the year
of discovery, BURY the pipeline so that the top
of the pipe is 36 inches below the underwater
nitural bottorm tor normal excavation or 18
inches for rock excavation. Engingered
alternatives, such as, articulating mats, may be
used 5o long as they meet or exceed the level of
protection provided by burial, CONSULT
Division Pipeline Specialist to determine proper
engineered alternative to be used.

Asset Management Team
orwork crew

SUBMIT permit-applications 1o the proper statg

Division Pipeline Specialist
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Volume O — OFFSHORE OPERATIONS

Submerged Pipe

Inspection and Survey

Code Reference:

Procedure No.: 0.02

49 CFR 192,612 & 33 CFR part 64

Effective Date: Page 7 of 9
January 14, 2008

Step

Task

Done By

1

Immediately upon report of discovery
CONTACT the Division Pipeline Specialist
and supply the following infermation:

6. Company line number and BOEMRE
Pipeline Segment Number,

7. BOEMRE or State assigned Arez and Block
Number,

8. Latitude and longitude of the beginning and
end of expased pipeling facility or area of
less than 12 in, of cover,

9, Approximate footage of pipe exposed or
with less than 12 m. cover,

10. Water depth,

Asgsel Mandgement Team
or work crew

Promptly, but not later than 24 hours after
discovery CONTACT the National Response
Center at 800.424.8802.

Divigion Pipeline Specialist

Pramptly, but not less than 7 days after
discovery. MARK the location of the pipeline
with a lighted buoy, with alternating orange and
white stripes (per 31 CFR 64), at the ends of the
pipeline segment and at intervals not over 500
vards long, except that a pipeline segmenl less
than 200 yards long need only be marked in the
center, CONSULT Division Pipeline Specialist
to determine praper marking requirements,

Asset Management Team
orwork crew

INFORM the Division Infegrity Engineer of
the available mformation concerning the
diseovery of exposed submerged pipe or a
potential Hazard to Navigation,

Division Pipeline Specialist

Within 6 months after discovery, or not fater
than November 1¥' of the following vear if the 6
month period later the November 1" of the year
of discovery, BURY the pipeline so that the top
of the pipeis 36 inches below the underwater
natural bottom for normal excavation or 14
inches for rock excavation, Enginecred
alternatives, such as, articulating mals, may be
used s long as they meet or exceed the level of
protection provided by burial, CONSULT
Division Pipeline Specialist to determine proper
gngineered alternative (o be used,

Asset Management Team
or work crew

SUBMIT permit applications to the proper stute

Division Pipeline Specialisi




Volume O — OFFSHORE OPERATIONS

Submerged Pipe

Inspection and Survey

Code Reference: Procedure No.: 0.02
Effective Date: Page 8 of 9
49 CFR 192,612 & 33 CFR part 64 January 14, 2008
and Federal agencies. CONSULT Division
Environmental Specialist regarding required
permiit requirements.
7 [T the required stale or Federal permits caniat Division Pipeline Specialist
be obtained in time to comply with this Step | and Codes
#4; NOTIFY the DOT Office of Pipeline
safety; specify whether the permit is state
or Federal; and justify the delay;
8 PROVIDE a minimum of thiree copies of the Asset Management Team
pipeline cover repair as built drawings, or work crew
FORWARD (opies to:
1, Area Compliance File
2. Division Pipeline Specialist
3. Division Integrity Enginest
8.0 Offshore Condition Report
Documentation
Requirements
Activity TGC & SR
Acknowledge the requirements as EAM
outlined in the SOP have been
completed. Record exemptions, if any, in
the comments section.
Initial Inspection Date EAM
Next Scheduled Inspection Date EAM
Completion Date EAM
9.0 There are no references in this SOP.

References
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Volume B — COMMON

Evaluating Class Location

Changes

Code Reference :

Procedure No.: B.12

49CFR: 192.5, 192.609, 192.611, 192.179 and 192.625

Effective Date: Page 8 of 26
June 1, 2007

&

&

7.4
Apply Class
Location Logic

NOTE: Subsequent actions include requesting additional information or field
verification of data used in class location boundary determination, assessment of need
for additional valves, determination of requirements for odorization, and confirmation

or revision of MAOP.
Step Task Done By
2 | USE 192.179 and industry and PHMSA Codes Engineer

guidance to assess need for additional valves,
192.625 to determine whether additional
odorization is required, and SOP B.10
Determination of MAOP to evaluate any impact
on MAOP. Appendix D provides odorization
guidance.

NOTE: Such options generally include reduction of MAOP, hydrostatic testing or
replacing pipe to maintain MAOP, applying for a waiver to maintain MAOP, or
purchasing one or more structures to eliminate the class location change.

3

COMMUNICATE any such impacts as
appropriate to Engineering and Construction
and Operations, with an explanation of the
requirements and the options available to them.

Codes Engineer

PERFORM an O&M review of the proposed
class change locations. CHANGE schedule of
O&M required tasks based upon the new Class
Location.

Asset Management Team
or Work Crew

ADVISE operating personnel of affected
segments with changes in class location, or class
location boundaries where no facility changes
are required.

Asset Management Team
or Work Crew

The GIS Analyst executes the ClassWorks program.

Step Activity
1 EXECUTE the ClassWorks program.
2 VERIFY that the table has been properly populated.
3 NOTIFY process owners that ClassWorks has been run and the results are

ready for their review and subsequent action.




Volume B — COMMON Evaluating Class Location

Changes

Code Reference : Procedure No.: B.12
Effective Date: Page 26 of 26

49CFR: 192.5, 192.609, 192.611, 192.179 and 192.625 June 1, 2007
Appendix D: The requirements regarding odorization installation for laterals and pipelines with Class
Class Location 3 or 4 piping.
required
Odorization
requirements

A combustible gas In a transmission line in a Class 3 or Class 4 location must be odorized unless:

(1) At least 50 percent of the length of the line downstream from that location is in a Class 1 or Class 2
location;

(2) The line transports gas to any of the following facilities which received gas without an odorant from
that line before May 5, 1975;

(i) An underground storage fielci;

(ii) A gas processing plant;

(i1i) A gas dehydration plant; or

(iv) An industrial plant using gas in a process where the presence of an odorant:
(A) Makes the end product unfit for the purpose for which it is intended:;

(B) Reduces the activity of a catalyst; or

(C) Reduces the percentage completion of a chemical reaction;

(3) In the case of a lateral line which transports gas to a distribution center, at least 50 percent of the
length of that line is in a Class 1 or Class 2 location; or

{4) The combustible gas is hydrogen intended for use as a feedstock in a manufacturing process,
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Volume 1 - PIPELINE

Pipeline Facilities
Identification

Code Reference :

Procedure No.: 1.12

Effective Date: Page 2 of 7
June 1, 2007

7.1
Placement of
Pipeline
Markers

&

7.2
Aerial Markers

&

o Painted Fence Posts
o Facility Signs
o Maintenance

The Asset Management Team or Work Crew member follows the steps below for the
placement of pipeline markers at the following locations:

o Stream crossings

* Both sides of public road crossings
e Other utility’s ROW

Both sides of railroad crossings

Aboveground pipelines in areas accessible to the public

Any other location where it is necessary to identify the pipeline location

Step Activity
1 PROVIDE pipeline identification and warning information on casing vents or
pipeline markers.
2 PLACE markers at line-of-sight intervals where practical and in all Class 3
areas.

3 REFER to the appropriate company standard drawings for installation details.

4 VERIFY that all pipeline identification markers have the appropriate, 24-
hour, toll-free, emergency phone number.,

5 PLACE a marker decal with the correct phone number on any signs not
bearing the correct number.

NOTE: Do not place markers for offshore buried lines or crossings of other large
bodies of water, except at the water’s edge.

The Asset Management Team or Work Crew member follows the steps below for
installing aerial markers.

NOTE: Aerial markers include mileposts, valve numbers, and other pipeline
information visible by aerial patrol.

»

Step Activity
1 INSTALL aerial patrol markers at frequent intervals and at all industrial sites
only where necessary to assist the aerial patrol pilot in identifying locations
along the pipeline ROW.
2 VERIFY that aerial patrol markers are maintained in good condition and are
clearly visible from the air.

Continued on next page
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Standard Operating Procedures
Volume M ~ VALVES

panhandle Regulators—Test, Inspection,

R Dl Crmg

and Maintenance

Code Reference:

Procedure No.: M.06

49 CFR: 192.739

Effective Date: Page 1 of 8
January 1, 2007

1.0
Procedure
Description

2.0
Scope

3.0
Applicability

4.0

Frequency

&

5.0
Governance

This Standard Operating Procedure (SOP) describes the requirements for the test,
inspection, maintenance and overhaul of category 1, 2, and 3 regulators.

This SOP covers requirements for inspection, testing, and overhaul of category 1, 2, and
3 regulators and contributes to compliance with federal regulations.

This SOP provides compliance with federal and company standards.

Caiegorv 1 and 2 repulaiors

cetion and maintenance at intervals not exceeding ffteen {13)

£ nace per oalend

/\.‘i‘i‘ﬁ*sﬂ‘

moaths, by

ut ab leas \wysar

Category 1 regulators only

Every five years, not to exceed the fifth calendar year: Perform five-year overhaul

Category 3 regulators

Throughout the year without a specified test and inspection (T&]I) timeframe: Observe
for proper operation, but repair or replace as needed. No PM job associated or records
are maintained.

NOTE:

1. For farm tap setting regulator and relief valve inspection and testing frequency, refer
to current PEPL/TGC/SR procedure regarding farm taps.

2. If equipment or physical conditions change between scheduled inspections and tests,
perform the appropriate activities required by this procedure as needed to assure
continued compliance. Document unplanned work orders in EAM.

The following table describes the responsibility, accountability, and authority of the
operations described in this SOP.

Function Responsibility Accountability Authority

All Operations Asset Management | Operations Manager | Asset Management
Team or Work Crew Team or Work Crew




Volume M — VALVES

Regulators—Test, Inspection,

and Maintenance
Code Reference: Procedure No.: M.06
Effective Date: Page 2 of 8
49 CFR: 192.739 January 1, 2007

6.0
Terms and
Definitions

7.0

Regulators —
Test,
Inspection, and
Maintenance

Terms associated with this SOP and their definitions follow in the table below. For
general terms, refer to 4.01 Glossary and Acronyms.

Terms

Definitions

Caigpory !

All Regplaiors providing pregsure reduction at points of
deliveries and receipts of the transmission system (PM Job
770104 — DOT OQ)

T
Category 2

Fuel Gas Regulators downstream of the first cut: individual
engine fuel, starting gas, emergency fuel, etc. (PM Job
7T0223-SOP)

Category 3

Regulators on catalytic and in-line heaters, instrument gas, and
other small regulators

Regulator

A pressure-reducing device that is used to verify that the
downstream pressure is maintained with varying inlet
pressures and flow rates. Regulators may be spring loaded
(self operated), pilot operated, or controller operated

Standby Regulator

A pressure-reducing device installed in parallel with the
primary regulator and is set to operate at a set point lower than
the primary regulator. The “standby” regulator activates when
the primary regulator fails to operate properly or does not have
enough capacity. When installed in parallel with a downstream
flow control valve(s), the standby device is referred to as a
pressure under-ride and maintains a minimum pressure
downstream

Transmission System

All deliveries and receipts, including the first cut regulator and
relief valves at compressor stations

Worker/Monitor
Regulation

Arrangements where two pressure reducing devices are
installed in series to accomplish both primary and secondary
pressure protection. Set point guidelines for worker/monitor
regulation are found in M.04 Pressure Protection and Relief
Valve Capacity Verification. Monitor regulators are installed
either upstream or downstream of worker regulators and
activate at a pressure slightly higher than the primary and
standby regulators to provide backup pressure control if the
worker regulator fails to operate properly

The following procedures are described in this section:

¢ Prior to Test and Inspection

« Temporary Operations of Standby and Monitor Equipment

« Annual Test, Inspection, and Maintenance

» Five-year Overhaul
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Volume I — PIPELINE

Abandonment/
Deactivation of Pipeline
Facilities

Code Reference :

Procedure No.: 1.07

Effective Date: Page 7 of 10

49 CFR: 192.727 November 10, 2010
Step Activity
12 1 COMPLETE the Form 7T-71 once the pipeline has been idled, noting

that the pipeline is being decommissioned. For abandoned offshore
lines and onshore lines that pass over, under or through a commercially
navigable waterway SUBMIT Special Reporting information with the
LForm 7T-7].

through a commercially navigable waterway a statement that details the following needs

@ NOTE: For abandoned Offshore Lines and onshore lines that pass over, under or

to accompany the Retirement Completion Report:
o Line Identification

Date of Abandonment

Diameter

Method of Abandonment

Statement that Abandonment was completed in accordance with applicable laws to
the best of the Company’s knowledge

13 | COMPLETE the Form C-757 Work Order to remove the abandoned pipeline
from the Gas Plant accounting classification.
14 | DISCONTINUE right-of-way maintenance, cathodic protections, patrolling,
and other forms of maintenance.
7.5 Upon receiving written authorization from Vice President of Technical Services, a
Permanent member of the Asset Management Team or Work Crew performs the following steps to
Removal of permanently remove a pipeline.
Pipelines
Step Activity
1 CLEAN and SHUTDOWN the pipeline section in accordance with SOP .01,
2 DISCONNECT and ISOLATE the pipeline by physically separating it from
all sources and supplies of gas, such as pipelines, crossover piping, branch
connections, or measuring stations.
3 SEAL any taps, branch connections, or other sources leading to the isolated
facility with a plug, cap, blind, or a permanent type closure or fitting.
4 REMOVE the pipeline in accordance with the removal plan.
5 REMOVE all aboveground signs and markers.
6 COMPLETE the Form 7T-71 once the pipeline has been idled, noting that
the pipeline is being decommissioned.

Continued on next page




Volume I — PIPELINE

Abandonment/
Deactivation of Pipeline
Facilities

Code Reference :

Procedure No.: 1.07

Effective Date: Page 8 of 10

49 CFR; 192.727 November 10, 2010
Step Activity
7 COMPLETE the Form C-757 to remove the abandoned pipeline from the

Gas Plant accounting classification. INCLUDE the following information:
» Reason for abandonment or removal

» Pipe description: diameter, wall thickness, and grade
s Pipe length

» Location

o Dates

o Purging method and media

¢ Methods of isolating gas sources

o Inhibitor, if used

» Line pressure at completion

NOTE:
removal.

This work order is the final documentation for an abandonment or permanent

| 8 [ DISCONTINUE maintenance associated with the right-of-way.
7.6 GIS Management submits NPMS required attributes and information from the Special
PHMSA Reporting to the NPMS for abandoned offshore pipelines and onshore pipelines that
required cross over, under and through commercially navigable waterways.
Reporting to
the National GIS Management obtains the required information from the Form 7T-71 and Special
Pipeline Reporting detailed in this SOP. This Special Report is submitted annually to the NPMS
Mapping in addition to other required supporting information.

System (NPMS)
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Standard Operating Procedures
Volume K — SAFETY

Panhahdle
Energy

Hazardous Materials

Code Reference : Procedure No.: K.10

29 CFR 1910.120; 29 CFR 1910.1200; 49 CFR Part 192.735 (a) and Effective Date: Pagelof11
(b) July 1, 2007
1.0 This Standard Operating Procedure (SOP) describes the requirements for the safe
Procedure handling and storage of hazardous materials.
Description
2.0 This SOP is used when handling or storing compressed gas cylinders, solvents, paints,
Scope and flammables. This procedure also provides guidance to the Hazardous

Communication Program and the process for approval of chemicals.
3.0 This SOP applies when employees handle or store chemicals.
Applicability
4.0 As required: When working with hazardous materials.
Frequency Every 60 months: Document hazardous material training.

Every 60 months: Compressed Gas Cylinders.

Initial Training: Flammable and Combustible Materials.

Every 60 months: Flammable and Combustible Materials.
5.0 The following table describes the responsibility, accountability, and authority of the
Governance operations described in Section 7.0 of this SOP.

Function Responsibility Accountability Authority
All Operations Asset Management | Asset Management | Operations Manager
Team or Work Crew | Team or Work Crew

6.0 Terms associated with this SOP and their definitions follow in the table below. For
Terms and general terms, refer to 4.01 Glossary and Acronyms.
Definitions

Terms

Definitions

Clean-up Operation

An operation where hazardous substances are removed,
contained, incinerated, neutralized, stabilized, cleared-up, or in
any other manner processed or handled with the ultimate goal
of making the site safer for people or the environment.

Combustible Materials,

Combustible materialsare thoss capable of igniling and

OSHA or 140° F for DOT)

burning {any substance with a flashpoint of above 100° F for <

x

| Deleted: Liguid

e ( Formatted: Highlight

F (933 deg. C).

Deleted: Any liquid having a flashpoint at or
above 100 deg. F (37.8 deg. C), but below 200 deg.

- *| Deleted: Combustible Solid

Continued on next page

= [ Deleted: Materials capable of igniting and buring

like wood or paper.

(I S S, W_—_—




Volume K — SAFETY

Hazardous Materials

Code Reference :

Procedure No.: K.10

29 CFR 1910.120; 29 CFR 1910.1200; 49 CFR Part 192.735 (a) and Effective Date: Page 6 of 11

(b) July 1, 2007

7.2.3 Flammable liquids include volatile materials such as gasoline, alcohol, turpentine, paint
Flammable thinner, paints and lacquers, cleaning solutions, and many petroleum products.

Liquids jnd Particular care must be exercised in handling these materials, Combustible materials
Combustiblo are those capable of igniting and burning {any subsmme wr[h a flashpoint of above IU(P
Materialy Elor OSHA or 140° F for DOT),

&

7.2.4
Gasoline
Handling and
Use

Follow these steps when handling flammable liquids.

Step Activity

1 When transferring flammable liquids from one container to another,
MAINTAIN a metallic bond or contact between the containers. Inmediately
CLEAN UP any flammable liquid that is spilled.

2 STORE flammable liquids in approved, properly labeled containers.
HANDLE and DISPENSE only in appropriate, properly labeled, red safety
cans.

NOTE: Refer to CFR 49 Part 192.735 (a) and (b) below:

@

(®

Flammable or combustible materials in quantities beyond those required for
everyday use, or other than those normaily used in compressor buildings must
be stored a safe dlstance from the compressor bulldmg Evervda ry use is
mnvcmuﬂ of t.(mlnmuli dmmf‘ maintenance <:Ll|v111c° H ¢.. cardboard Lm('IL.]
remoyed envine parts fo protect from damage: palletsfor forklifl usage, ete.).

Amounts greater than these should be properly stored,

Above ground oil or gasoline storage tanks must be protected in accordance
with National Fire Protection Association Standard No. 30.

Storage of flammable and combustible materials shall be orderly. Storage shall be
separated from heating devices and sources by distance or shielding so that ignition
cannot occur.

Follow these steps when handling and using gasoline.

Step Activity

1 NEVER USE gasoline for cleaning purposes.

2 DO NOT TRANSPORT gasoline in other than approved, safety containers,
and DO NOT HAUL these containers inside of cars or truck cabs.

3 DO NOT POUR or HANDLE gasoline around open or unprotected flames,
electrical equipment, areas where sparks or static electricity may be present,
or in non-ventilated places.

4 DO NOT STORE gasoline in open, plastic, or glass containers; in non-
ventilated places; near sources of fire; near electrical equipment, or near
combustible materials, such as textiles, cardboard boxes, paper, etc.

5 DO NOT SIPHONE gasoline by mouth suction from tanks or

containers.
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Standard Operating Procedures
Volume M — VALVES

Regulators—Test, Inspection,
and Maintenance

Code Reference:

Procedure No.: M.06

49 CFR: 192.739

Effective Date:
January 1, 2007

Page 1 of 8

1.0
Procedure
Description

2.0
Scope

3.0
Applicability

4.0
Frequency

&

5.0
Governance

This Standard Operating Procedure (SOP) describes the requirements for the test,
inspection, maintenance and overhaul of category 1, 2, and 3 regulators.

This SOP covers requirements for inspection, testing, and overhaul of category 1, 2, and
3 regulators and contributes to compliance with federal regulations.

This SOP provides compliance with federal and company standards.

Category | and 2 regulators
Annually: fest, inspection and maintenance at intervals not exceeding fifteen (15)
months, but at least once per calendar year

Category 1 regulators only
Every five years, not to exceed the fifth calendar year: Perform five-year overhaul

Category 3 regulators

Throughout the year without a specified test and inspection (T&I) timeframe: Observe
for proper operation, but repair or replace as needed. No PM job associated or records
are maintained.

NOTE:
1. For farm tap setting regulator and relief valve inspection and testing frequency, refer
to current PEPL/TGC/SR procedure regarding farm taps.

2. If equipment or physical conditions change between scheduled inspections and tests,

perform the appropriate activities required by this procedure as needed to assure
continued compliance. Document unplanned work orders in EAM.

The following table describes the responsibility, accountability, and authority of the
operations described in this SOP.

Function

Responsibility

Accountability

Authority

All Operations

Asset Management
Team or Work Crew

Operations Manager

Asset Management
Team or Work Crew




Volume M — VALVES

Regulators—Test, Inspection,

and Maintenance
Code Reference: Procedure No.: M.06
Effective Date: Page 2 of 8
49 CFR: 192.739 January 1, 2007

6.0
Terms and
Definitions

7.0

Regulators —
Test,
Inspection, and
Maintenance

Terms associated with this SOP and their definitions follow in the table below. For
general terms, refer to 4.01 Glossary and Acronyms.

Terms Definitions

Category | All Regulators providing pressure reduction at points of
deliveries and receipts of the transmission system (PM Job
7T0104 = DOT OQ)

Category 2 Fuel Gas Regulators downstream of the first cut: individual
engine fuel, starting gas, emergency fuel, ete. (PM Job
7T0223-SOP)

Category 3 Regulators on catalytic and in-line heaters, instrument gas, and
other small regulators

Regulator A pressure-reducing device that is used to verify that the
downstream pressure is maintained with varying inlet

i pressures and flow rates. Regulators may be spring loaded
(self operated), pilot operated, or controller operated
Standby Regulator A pressure-reducing device installed in parallel with the

primary regulator and is set to operate at a set point lower than
the primary regulator. The “standby” regulator activates when
the primary regulator fails to operate properly or does not have
enough capacity. When installed in parallel with a downstream
flow control valve(s), the standby device is referred to as a
pressure under-ride and maintains a minimum pressure
downstream

Transmission System

All deliveries and receipts, including the first cut regulator and
relief valves at compressor stations

Worker/Monitor
Regulation

Arrangements where two pressure reducing devices are
installed in series to accomplish both primary and secondary
pressure protection. Set point guidelines for worker/monitor
regulation are found in M.04 Pressure Protection and Relief
Valve Capacity Verification. Monitor regulators are installed
either upstream or downstream of worker regulators and
activate at a pressure slightly higher than the primary and
standby regulators to provide backup pressure control if the
worker regulator fails to operate properly

The following procedures are described in this section:
e Prior to Test and Inspection

o Temporary Operations of Standby and Monitor Equipment

o Annual Test, Inspection, and Maintenance

¢ Five-year Overhaul
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Volume G — MEASUREMENT

Farm Tap Settings
Inspection and Testing

Code Reference :

Procedure No.: G.25

49 CFR: 192.195, 192.199, 192.201, 192.739, 192.743 May 1, 2009

Effective Date: Page 3 of §

7.3
MAOP/OPP
Data
Verification

7.4

Relief Valve
Capacity
Adequacy
Verification

Step

Activity

|

INSPECT equipment for leakage, proper installation, good mechanical
condition, and protection from dirt, liquid, and physical damage.

2

OBSERVE for proper operation. REFER to manufacturer’s literature for
proper maintenance and checks. REPAIR or REPLACE as needed.

3

COMPLETE Form 7-426 Small Regulator and Relief Valve Inspection and
ATTACH it to EAM 71G.25.

The Asset Management Team or Work Crew performs the steps below to verify

MAOP/OPP data.
Step Activity
1 RETRIEVE the MAOP(s) for all pipelines and facilities from the most

current data in the GIS Database.

2

VERIFY the data on the EAM Work Order 7T-0107 is current.

3

From EAM Work Order 7T-0107, RECORD the following information for
each similarly designed farm tap setting:

e Overpressure Protection Pressure (OPP)
e Overpressure Protection Setpoint (OPS)

The Asset Management Team or Work Crew performs the following steps to verify
relief valve capacity/adequacy data.

Step Activity

1 VERIFY the tap information is correct and listed within the correct EAM
Work Order 7T-0106. REFER to the corresponding EAM Wrok Order 71-
0107 and manufacturer’s literature for data verification.

2 CONFIRM the relief valve flow capacity is greater than or equal to the
source flow capacity.

3 If the relief valve flow capacity is not equal to or greater than the source flow
capacity, INSTALL additional relief valve(s) or REPLACE the inadequate
relief valve with one that has adequate capacity. Another remedy for
inadequate relief capacity is the installation of monitor regulators.

4

COMPLETE EAM Work Order 7T-0106 for each similarly designed farm
tap setting.




Volume M— VALVES

Regulators—Test, Inspection,

and Maintenance
Code Reference: Procedure No.: M.06
Effective Date: Page 4 of 11
49 CFR: 192.739 January 1, 2007

7.3

Annual Test,
Inspection, and
Maintenance

The Asset Management Team or Work Crew follows the steps and procedures below to
verify a complete annual test, inspection, and maintenance of regulators.

Take care to avoid spilling pipeline liquids on meter station floors or other surfaces.

CAUTION:
1.

2. Handle and dispose of pipeline liquids in accordance with the Environmental

Procedures Manual.
Continued on next page
Step Actnvnty
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Volume M — VALVES

Automatic Control Valves

Code Reference :

Procedure No.: M.02

Effective Date: Page 4 of 13

49 CFR: 192.195, 192.199, 192.201, 192.605, 192.739 December 1, 2009
Step Activity
2 ADVISE Gas Control and other appropriate parties before actuating

&

automatic control valves. MAKE notification 24 hours in advance, if
possible.

VERIFY that automatic control valve(s) are disarmed before testing the
controls by SWITCHING the electronic control function to manual
maintenance mode where applicable.

VERIFY the automatic control valve(s) will not accidentally open or close by
BLOCKING the control signal to the valve actuator or manually LOCKING
the valve in position, if required. UTILIZE bypass or standby control valves
where available to maintain current control parameters.

NOTE:

This need not be done if the automatic control valve(s) can be actuated fully

without disruption of service.

CAUTION: Verify all valves are locked out and tagged out as specified in the
company SOP B.06 Hazardous Energy Control (Lockout/Tagout).

TEST and INSPECT automatic control valves according to manufacturer’s
instructions in conjunction with remaining steps 5t 6-16.

INSPECT equipment for leakase, proper installatio 30
condition, and protection [fom dirl, liauid, and physical da

INSPECT and CLEAN all system components.—ra-CHICK forfeales:

REPAIR or REPLACE worn or damaged parts per manufacturer’s
instructions.

CHECK instrument supply gas system, filters, and the supply lines.
REPLACE filter elements, and CLEAN or REPLACE control components,
if applicable.

TEST and CALIBRATE all pneumatic and electronic OPP controllers and
operators for proper operation at set point(s) for all functions of the automatic
control valve, locally and/or remotely, via gas control.

TEST all other non-DOT control valves (i.e., meter run switching, zero flow
AIV’s, etc) controller outputs and operators for all functions of the automatic
control valve.

TEST and CALIBRATE line break controllers and operators for proper
operation at set point for all functions of the automatic control valve.

TUNE PID controller for proper operation, if applicable.

&

TEST and CALIBRATE transducers/transmitters as applicable.

k

For DOT Control Valves, RECORD in EAM 770098 “As Found” and “As
Left” set point pressures for all pneumatic and electronic OPP controllers.

15

For Non-DOT Control Valves (i.e., meter run switching, line break, zero flow
AIV’s, etc.), documentation of set points is not required.

Continued on next page
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Volume A — Administration Man agemen t 0f Ch ange
Code Reference : Procedure No.: A.03
Effective Date: Page 5 of 19
| 49 CFR: 192.605, 192.909, and 192.911(k) December 19, 2008
Terms Definitions
Standard A written statement outlining a uniform method by which a policy,
Operating regulation, or approved activity will be carried out
Procedure (SOP)
Technical The Director’s in the Technical Services organization of Pipeline
Discipline Integrity, Measurement and MEC.
Director
Volume Owner The Department Director or designee who manages all the
documents contained within that volume

7.0
Management of
Change Process

During the Management of Change process, company personnel follow the tasks and
activities described in this section. The Management of Change process begins with
identifying the need for a document modification and ends with distribution of a new or
revised document. Use the CMR User’s Guide in conjunction with this procedure.

The table below describes the overall Management of Change process. Refer to
Appendix B: The MOC Process for a flowchart depiction of this process.

Stage Description Done by
1 IDENTIFY the need for change through Panhandle Energy
annual review, (Iperational Compliznce Persomnel/Manager Audits/
AUl or during day-to-day operations. Code Engineer

i [ Formatted: Font color: Red

2 DEVELOP proposed change.

Mana

Panhandle Energy Personnel/

gor Audits/

Divisions or Houston Management

3 REVIEW change and effects of

proposed change. Approves or rejects.

Volume Owner/Document Owner

4 REVIEW the proposed change and

approves or rejects.

of Technical

Subject Matter Experts/Directors

Operations (DTO)

5 VERIFY Collateral Impacts have been

addressed.

Technical Discipline
Director/Volume Owner

6 DEVELOP and EXECUTE a Change

Implementation Plan

Technical Discipline Director

The procedures listed below describe the above process in greater detail.

Identify the Need for Change

Develop Proposed Change to Procedure
Review Cycle

Publication

Change Implementation Plan

Rejection of Proposed Change

Waivers

-| Commant [meh1]: Change toaddress NeA:
Teguirement (5 hserve activiryto. determing if 2
pricedive change {5 sdded
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S5, Depdment
of Transportonon
Flpeiine and
Hazardous Mmatedals Safety
adminisfrafion

254 Leous! Strael, Suile 482
Kansas City, MO 341082841

NOTICE OF AMENDMENT

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

December 21, 2010

Mr, Eric J. Amundsen

Vice President —- Technical Services
Panhandle Energy

5444 Westheimer Road

Houston, Texas 77056-6306

CPF 3-2010-1006M

Dear Mr. Amundsen:

On May 17-21, 2010, representatives of the Pipeline and Hazardous Materials Safety
Administration (PHMSA) pursuant to Chapter 601 of 49 United States Code inspected
Panhandle Energy procedures for operations and maintenance activities in Houston, Texas.

On the basis of the inspection, PHMSA has identified the apparent inadequacies found within
Panhandle Energy’s (PE’s) plans or procedures, as described below:

1. §192.13 What general requirements apply to pipelines regulated under this part?
(c) Each operator shall maintain, modify as appropriate, and follow the plans,
procedures, and programs that it is required to establish under this part,

§192.503 General requirements.
(a) No person may operate a new segment of pipeline, or return to service a
segment of pipeline that has been relocated or replaced, until
(1) It has been tested in accordance with this subpart and §192.619 to
substantiate the maximum allowable operating pressure; and
(2) Each potentially hazardous leak has been located and eliminated.



4.

PE’s procedures were inadequate because they did not define how much new pipe may
be installed during a maintenance project before a “pre-test” is no longer sufficient and
a post-construction hydrostatic test becomes necessary.

§192.225 Welding Procedures

(b) Each welding procedure must be recorded in detail, including the results of
the qualifying tests. This record must be retained and followed whenever the
procedure is used.

PE’s procedures were inadequate because they did not require that the welding process
qualification test records to be retained.

§192.231 Protection from weather.
The welding operation must be protected from weather conditions that would
impair the quality of the completed weld.

PE’s procedures were inadequate because they did not define what constitutes adverse
weather conditions that would require protection to ensure the quality of the welding
was not impaired.

§192.241 Inspection and test of welds.
(a) Visual inspection of welding must be conducted by an individual qualified by
appropriate training and experience to ensure that;

(1) The welding is performed in accordance with the welding procedure;
and

(2) The weld is acceptable under paragraph (c) of this section.

PE’s procedures were inadequate because they did not require welding inspectors to be
qualified to conduct visual inspections.

§192.241 Inspection and test of welds.

(b) The welds on a pipeline te be operated at a pressure that produces a hoop

stress of 20 percent or more of SMYS must be nondestructively tested in

accordance with §192.243, except that welds that are visually inspected and

approved by a qualified welding inspector need not be nondestructively tested if:
(2) The pipeline is to be operated at a pressure that produces a hoop
stress of less than 40 percent of SMYS and the welds are so limited in
number that nondestructive testing is impractical,

PE’s procedures were inadequate because they did not define what constitutes “limited
in number” such that non-destructive testing becomes impractical.



§192.245 Repair or removal of defects.

(a) Each weld that is unacceptable under §192.241(c) must be removed or
repaired. Except for welds on an offshore pipeline being installed from a pipeline
vessel, a weld must be removed if it has a crack that is more than 8 percent of the
weld length.

PE’s procedures are inadequate because they reference the wrong sections of API 1104
for repairing or removing weld defects.

§192.605 Procedural manual for operations, maintenance, and emergencies
Each operator shall include the following in its operating and maintenance plan:
(b) Maintenance and normal operations. The manual required by paragraph (a)
of this section must include procedures for the following, if applicable, to provide
safety during maintenance and operations.
(1) Operating, maintaining, and repairing the pipeline in accordance with
each of the requirements of this subpart and Subpart M of this part.

§192.612 Underwater inspection and reburial of pipelines in the Gulf of Mexico
and its inlets.

() Each operator shall conduct appropriate periodic underwater inspections of
its pipeliues in the Guif of Mexico and its inlets in waters less than 15 feet (4.6
mefers) deep as measured from mean low water based on the identified risk.

PE’s procedures for assessing the risk of these pipelines were inadequate because they
did not contain sufficient criteria and/or weighting guidance to ensure consistent
application.

§192.605(b)(1) See Above

§192.612 Underwater inspection and reburial of pipelines in the Gulf of Mexico
and its inlets.
(c) If an operator discovers that its pipeline is an exposed underwater pipeline or
poses a hazard to navigation, the operator shall -
(2} Promptly, but not later than 7 days after discovery, mark the location
of the pipeline in accordance with 33 CFR Part 64 at the ends of the
pipeline segment and at intervals of not over 500 yards (457 meters) long,
except that a pipeline segment less than 200 yards (183 meters) long need
only be marked at the center;

PE’s procedures were inadequate because they did not delineate the extent of marking
required when the operator discovers a pipeline is exposed on the seabed or constitutes
a hazard to navigation.



10.

§192.605(b)(1) See Above

§192.612 Underwater inspection and reburial of pipelines in the Gulf of Mexico

and its inlets.

(c) If an operator discovers that its pipeline is an exposed underwater pipeline or

poses a hazard to navigation, the operator shali -
(3) Within 6 months after discovery, or not later than November 1 of the
following year if the 6 month period is later than November 1 of the year
of discovery, bury the pipeline so that the top of the pipe is 36 inches (914
millimeters) below the underwater natural bottom (as determined by
recognized and generally accepted practices) for normal excavation or 18
inches (457 millimeters) for rock excavation.

PE’s procedures were inadequate because they did not require PE to provide the
necessary cover over the pipeline when it discovers that a pipeline is exposed on the
seabed or constitutes a hazard to navigation.

§192.605(b)(1) See Above

§192.625 Odorization of gas.
(b) After December 31, 1976, a combustible gas in a transmission line in a Class 3
or Class 4 location must comply with the requirements of paragraph (a) of this
section unless:
(1) At least 50 percent of the length of the line downstream from that
location is in a Class 1 or Class 2 location;
(2) The line transports gas to any of the following facilities which received
gas without an odorant from that line before May 5, 1975:
(i) An underground siorage field;
(i) A gas processing plant;
(iii) A gas dehydration plant; or
(iv) An industrial plant using gas in a process where the presence
of an odorant:
{A) Makes the end product unfit for the purpose for which
it is intended;
(B) Reduces the activity of a catalyst; or
(C) Reduces the percentage completion of a chemical
reaction
(3) In the case of a lateral line which transports gas to a distribution
center, at least 50 percent of the length of that line is in 2 Class 1 or Class 2
location.; or
(4) The combustible gas is hydrogen intended for use as a feedstock in a
manufacturing process.
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12'

13.

PE’s procedures were inadequate because they did not include provisions for
determining which segments of its transmission pipelines and laterals that are partially
located in Class 3 and 4 locations must be odorized in accordance with paragraph (a).

§192.605(b)(1) See Above

§192.707 Line markers for mains and transmission lines.
(d) Marker warning. The following must be written legibly on a background of
sharply contrasting color on each line marker:
(2) The name of the operator and telephone number (including area code)
where the operator can be reached at all times.

PE’s procedures were inadequate because they still allowed marker signs to be labeled
with a telephone number for the public to call collect, even though that option is no
longer available through the phone service.

§192.605(b)(1) See Above

§192.727 Abandonment or inactivation of facilities.
(d) Whenever service to a customer is discontinued, one of the following must be
complied with:
(1} The valve that is closed to prevent the flow of gas fo the customer must
be provided with a locking device or other means designed to prevent the
opening of the valve by persons other than those authorized by the
operator,
(2) A mechanical device or fitting that will prevent the flow of gas must be
installed in the service line or in the meter assembly.
(3) The customer's piping must be physically disconnected from the gas
supply and the open pipe ends sealed.

PE’s procedures were inadequate because they did not include a requirement to utilize
one of the three acceptable methods o ensure that gas flow will be prevented
whenever service to a customer is discontinued.,

§192.605(b)(1) See Above

§192.727 Abandonment or inactivation of facilities.

(g) For each abandoned offshore pipeline facility or each abandoned onshore
pipeline facility that crosses over, under or through a commercially navigable
waterway, the last operator of that facility must file a report upon abandonment
of that facility.
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15,

16.

PE’s procedures were inadequate because they did not require reports to be filed when
an underwater pipeline facility crossing a navigable waterway is abandoned.

§192.605(b)(1) See Above

§192.735 Compressor stations: Storage of combustible materials.

(a) Flammable or combustible materials in quantities beyond those required for
everyday use, or other than those normally used in compressor buildings, must be
stored a safe distance from the compressor building.

PE’s procedures were inadequate because they did not define what constitutes a
combustible material or what quantities are considered necessary for everyday use.

§192.605(b)(1) See Above

§192.739 Pressure Hmiting and regulating stations: Inspection and testing.

(a) Each pressure limiting station, relief device (except rupture discs), and
Pressure regulating station and its equipment must be subjected at intervals not
exceeding 15 months, but at least once each calendar year, (o inspections and tests
to determine that it is—

PE’s procedures were inadequate because they did not include fuel gas regulators as
subject to the annual inspection and testing requirermnents.

§192.605(b)(1) See Above

§192.739 Pressure limiting and regulating stations: Inspection and testing, -
(a) Each pressure limiting station, relief device (except rupture dises), and
Pressure regulating station and its equipment must be subjected at intervals not
exceeding 15 months, but at least once each calendar year, to inspections and tests
to determine that it is—
(4) Properly installed and protected from dirt, liquids, or other conditions
that might prevent proper operation.

PE’s procedures (G.25, M.06, and M.02) were inadequate because they did not include
provisions for inspecting the applicable pressure control devices to ensure they are
properly protected from dirt, liquids, and other conditions that may prevent proper
operation.



17, §192.605(b)(1) See Above

§192.751 Prevention of accidental ignition.

Each operator shall take steps to minimize the danger of accidental ignition of gas
in any structure or area where the presence of gas constitutes a hazard of fire or
explosion, including the following:

(a) When a hazardous amount of gas is being vented into open air, each potential
source of ignition must be removed from the area and a fire extinguisher must be
provided.

PE’s procedures were inadequate because they did not clearly require the removal of
potential ignition sources, such as cell phones, in areas where a hazardous amount of
gas was being vented into open air.

18.  §192.605 Procedural manual for operations, maintenance, and emergencies
(b) Maintenance and normal operations. The manual required by paragraph (a)
of this section must include procedures for the following, if applicable, to provide
safety during maintenance and operations.
(2) Controlling corrosion in accordance with the operations and
maintenance requirements of Subpart I of this part.

§192.453 General.

The corrosion control procedures required by §192.605(b)(2), including those for
the design, installation, operation, and maintenance of cathodic protection
systems, must be carried out by, or under the direction of, a person qualified in
pipeline corrosion control methods.

PE’s procedures were inadequate because they did not contain provisions that require
the corrosion control program to be carried out by or under the direction of a qualified
individual.

19.  §192.605(b)(2) See Above

§192.463 External corrosion control: Cathodie protection.

(a) Each cathodic protection system required by this subpart must provide a level
of cathadic protection that complies with one or more of the applicable criteria
contained in Appendix D of this part. If none of these criteria is applicable, the
cathodic protection system must provide a level of cathedic protection at least
equal to that provided by compliance with one or more of these criteria.

PE’s procedures are inadequate because they do not properly consider voltage drops
other than those across the structure-electrolyte boundary as required when interpreting
the criteria contained in Appendix D. When PE obtains readings that demonstrate

—



inadequate cathodic protection when such voltage drops are eliminated (i.e. instant-off
cathodic protection data), PE’s procedures do not require PE to verify a different
criterion has been met or to remediate the deficiency in its program for controlling
corrosion.

20,  §192.605 Procedural manual for operations, maintenance, and emergencies
Each operator shall include the following in its operating and maintenance plan:
(b) Maintenance and normal operations. The manual required by paragraph (a)
of this section must include procedures for the following, if applicable, to provide
safety during maintenance and operations.
(8) Periodically reviewing the work done by operator personnel to
determine the effectiveness and adequacy of the procedures used in
normal operation and maintenance and modifying the procedure when
deficiencies are found

PE’s procedures were inadequate because they did not contain detailed provisions for
periodically reviewing the work done by its employees to determine the effectiveness
and adequacy of its procedures.

Response to this Notice

This Notice is provided pursuant to 49 U.S.C. § 60108(a) and 49 C.F.R. § 190.237, Enclosed
as part of this Notice is a document entitled Response Options for Pipeline Operators in
Compliance Proceedings. Please refer to this document and note the response options. Be
advised that all material you submit in response to this enforcement action is subject to being
made publicly availabie. If you believe that any portion of your responsive material qualifies
for confidential treatment under 5 U.S.C. 552(b), along with the complete original document
you must provide a second copy of the document with the portions vou believe qualify for
confidential treatment redacted and an explanation of why you believe the redacted
information qualifies for confidential treatment under 5 U.S.C. 552(b). If you do not respond
within 30 days of receipt of this Notice, this constitutes a waiver of your right to contest the
allegations in this Notice and authorizes the Associate Administrator for Pipeline Safety to
find facts as alleged in this Notice without further notice to you and to issue a Final Order.

If, after opportunity for a hearing, your plans or procedures are found inadequate as alleged in
this Notice, you may be ordered to amend your plans or procedures to correct the inadequacies
(49 C.F.R. § 190.237). If you are not contesting this Notice, we propose that you submit your
amended procedures to my office within 45 days of receipt of this Notice. This period may be
extended by written request for good cause. Once the inadequacies identified herein have
been addressed in your amended procedures, this enforcement action will be closed.




In correspondence concerning this matter, please refer to CPF 3-2010-1006M and, for each
- document you submit, please provide a copy in electronic format whenever possible.

Sincerely,

=N

David Barrett
Director, Central Region
Pipeline and Hazardous Materials Safety Administration

Enclosure: Response Options for Pipeline Operators in Compliance Proceedings



'Response Options for Pipeline Operators in Compliance Proceedings

The requirements of 49 C.F.R. Part 190, Subpart B (§§ 190.201-190.237) govern response to
Notices issued by a Regional Director, Pipeline and Hazardous Materials Safety Administration
(PHMSA).

Be advised that all material submitted by a respondent in response to an enforcement action is
subject to being made publicly available. If you believe that any portion of your responsive
material qualifies for confidential treatment under 5 U.S.C. 552(b), along with the complete
original document you must provide a second copy of the document with the portions you
believe qualify for confidential treatment redacted and an explanation of why you believe the
redacted information qualifies for confidential treatment under 5 U.S.C. 552(b).

I Procedures for Responding to a NOTICE OF PROBABLE VIOLATION:

Within 30 days ofxeceipt ofa Noticc of Probable Violation, the respondent shall respond
to the Regional Director who issued the Notice in the following way:

a.  When the Notice contains a proposed CIVIL PENALTY* --

1. If you are not contesting any violations alleged in the Notice, pay the
proposed civil penalty and advise the Regional Director of the payment.
This authorizes PHMSA to issue an order making findings of violation
and upon confirmation that the payment has been received PHMSA will
close the case with prejudice to the respondent. Payment terms are
outlined below;

2. I you are nof contesting any violations alleged in the Notice but wish to
submit written explanations, information, or other materials you believe
warrant mitigation of the civil penalty, you may submit such materials.
This authorizes PHMSA ic make findings and to issue a Final Order
assessing a penalty amount up to the amount proposed in the Notice,

Refer to 49 C.F.R. § 190.225 for assessment considerations, which include
the respondent’s ability to pay and the effect on the respondent’s ability to
stay in business, upon which civil penalties are based;

3. Ifyou are contesting one or more of the items in the Notice but are not
requesting an oral hearing, submit a written response to the allegations
and/or seek elimination or mitigation of the proposed civil penalty; or

4. Request a hearing as described below to contest the allegations and/or
proposed assessment of a civil penalty.
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b.  When the Notice contains a proposed COMPLIANCE ORDER* --

1.

If you are not contesting the compliance order, notify the Regional
Director that you intend to take the steps in the proposed compliance
order;

If you are not contesting the compliance order but wish to submit written
explanations, information, or other materials you believe warrant
modification of the proposed compliance order in whole or in part, or you
seek clarification of the terms of the proposed compliance order, you may
submit such materials. This authorizes PHMSA to make findings and
issue a compliance order;

If you are contesting the proposed compliance order but are not requesting
an oral hearing, submit written explanations, information, or other
materials in answer to the allegations in the Notice and statmg your
reasons for objecting to the proposed compliance order items in whole or
in part; or

Request a hearing as described below to contest the allegations and/or
proposed compliance order items.

¢.  When the Notice containg a WARNING ITEM --

No written response is required. The respondent is warned that if it does not
take appropriate action to correct these items, enforcement action will be
taken if a subsequent inspection reveals a violation.

* Failure of the respondent to respond to the Notice within 30 days of receipt

constitutes a waiver of the right to contest the allegations in the Notice and authorizes

the Associate Administrator for Pipeline Safety to find facts as alleged in the Notice
without further notice to the respondent and to issue a Final Order,

II.  Procedures for Responding to a NOTICE OF AMENDMENT*--

Within 30 days of receipt of a Notice of Amendment, the respondent shall respond to the
Regional Director who issued the Notice in the following way:

a.  If you are not contesting the Notice, notify the Regional Director of your plans
to address the inadequacies identified in the Notice;

b.  If you are not contesting the Notice but wish to submit written explanations,
information, or other materials you believe warrant modification of the Notice
of Amendment in whole or in part, or you seek clarification of the terms of the
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Notice of Amendment, you may submit such materials. This authorizes
PHMSA to make findings and issue an Order Directing Amendment;

c.  If you are contesting the Notice of Amendment but are not requesting an oral
hearing, submit written explanations, information, or other materials in answer
to the allegations in the Notice and stating your reasons for objecting to the
Notice of Amendment items in whole or in part; or

d.  Request a hearing as described below to contest the allegations in the Notice.

* Failure of the respondent to respond to the Notice within 30 days of receipt

constitutes a waiver of the right to contest the allegations in the Notice and authorizes

the Associate Administrator for Pipeline Safety to find facts as alleged in the Notice

without further notice to the respondent and to issue a Final Order. .

Procedure for Requesting a Hearing

A request for a hearing must be in writing and accompanied by a statement of the issues
that the respondent intends to raise at the hearing. The issues may relate to the
allegations, new information, or to the proposed compliance order or proposed civil
penalty amouni. Refer to 49 C.F.R. § 190.225 for assessment considerations upon which
civil penalties are based, A respondent's failure to specify an issue may result in waiver
of the right Lo raise that issue at the hearing. The respondent’s request must also indicate
whether or not regpondent will be represented by counsel at the hearing. Failure to
request a bearing in writing within 30 days of receipt of a Notice waives the right to a
hearing, In addition, if the amount of the proposed civil penalty or the proposed
corrective action is less than $10,000, the hearing will be held by telephone, unless the
respondent submits a written request for an in-person hearing. Complete hearing
procedures can be found at 49 C.F.R. § 190.211.

Extensions of Time

An extension of time to prepare an appropriate response to a Notice may be granted, at
the agency's discretion, following submittal of a written request to the Regional Director.
The request must indicaie the amount of time needed and the reasons for the extension.
The request must be submitted within 30 days of receipt of the Notice.

Freedom of Information Act

Any material provided to PHMSA by the respondent, and materials prepared by PHMSA
including the Notice and any order issued in this case, may be considered public
information and subject to disclosure under the Freedom of Information Act (FOIA). If
you believe the information you are providing is security sensitive, privileged,
confidential or may cause your company competitive disadvantages, please clearly
identify the material and provide justification why the documents, or portions of a
document, should not be released under FOIA. If we receive a request for your material,
we will notify you if PHMSA, after reviewing the materials and your provided
justification, determines that withholding the materials does not meet any exemption
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provided under the FOIA. You may appeal the agency's decision to release material
under the FOIA at that time. Your appeal will stay the release of those materials until a
final decision is made.

Smalil Business Regulaiory Enforcement Fairness Act Information

The Small Business and Agricultural Regulatory Enforcement Ombudsman and 10
Regional Faimess Boards were established to receive comments from small businesses

" about federal agency enforcement actions. The Ombudsman will annually evaluate the

enforcement activities and rate each agency's responsiveness to small business. If you
wish to comment on ihe enforcement actions of the Pipeline and Hazardous Materials
Safety Administration, call 1-888-REG-FAIR (1-888-734-3247) or go to
http://www.sba.gov/ombudsman/dsp_fag.html.

Payment Insiructions

Civil Penalty Payments of Less Than $10,000

Payment of a civil'penalty of less than $10,000 proposed or assessed, under Subpart B of
Part 190 of the Pipeline Safety Regulations can be made by certified check, money order
or wire transfer. Payment by certified check or money order (containing the CPF Number
for this case) should be made payable to the "Department of Transportation” and should
be sent to:

federal Aviation Administration

Mike Monroney Aeronautical Center

Financial Operations Division (AMZ-341) P.O. Box 269039
Oklahoma City, OK 73125-4915

Wire transfer payments of fess than $10,000 may be made through the Federal Reserve
Communications System (Fedwire) to the account of the U.S. Treasury. Detailed
instructions are provided below. Questions concerning wire transfer should be directed to
the Financial Operations Division at (405) 954-8893, or at the above address.

Civil Penaliy Paymenis of $10,000 or more

Payment of a civil penalty of $10,000 or more proposed or assessed under Subpart B of
Part 190 of the Pipeline Safety Regulations must be made wire transfer (49 C.F.R. §
89.21 (b)(3)), through the Federal Reserve Communications System (Fedwire) to the
account of the U.S. Treasury. Detailed instructions are provided below. Questions
concerning wire transfers should be directed to the Financial Operations Division at (405)
954-8893, or at the above address.
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INSTRUCTIONS FOR ELECTRONIC FUND TRANSFERS

(11 RECEIVER ABA NO. (2) TYPE/SUB-TYPE
021030004 (Provided by sending bank)
(3) SENDING BANK ABA NO. (4) SENDING BANK REF NO.
(Provided by sending bank) (Provided by sending bank)
(5) AMOUNT (6) SENDING BANK NAME
(Provided by sending bank)
(7) RECEIVER NAME (8) PRODUCT CODE
TREASNYC (Normally CTR, or as provided by sending bank)
(9) BENEFICIAL (BNF) = AGENCY |(10) REASONS FOR PAYMENT
LOCATION CODE iy Examplec: PHMSA - CPF # / Ticket Number/Pipeline
BNF = /ALC-69-14-0001 Assessment number

INSTRUCTIONS: You, as sender of the wire transfer, must provide the sending bank with the
information for blocks (1), (5}, (7), (9}, and (10), The information provided in Blocks (1), (7},
and (9) are constant and remain the same for all wire transfers to the Pipeline and Hazardous
Materiais Safety Administration, Department of Transportation.

Block #1 - RECEIVER ABA NO. - "021030004", Ensure the sending bank enters this 9-digit
identification number; it represents the routing symbol for the U.S. Treasury at the Federal
Reserve Bank in New York.

Block #8 - AMOUNT - You as the sender provide the amount of the transfer. Please be sure the
transfer amount is punctuated with commas and a decimal point. EXAMPLE: $10,000.00

Block #7 - RECEIVER NAME - "TREAS NYC". Ensure the sending bank enters this
abbreviation. It must be used for all wire transfers to the Treasury Department.

Block #9 - BENEFICIAL - AGENCY LOCATION CODE - "BNf=/ALC-69-14-0001". Ensure
the sending bank enters this information. This is the Agency Location Code for the Pipeline and
" Hazardous Materials Safety Administration, Department of Transportation.

Block #10 - REASON FOR PAYMENT - “AC-payment for PHMSA Case # / To ensure your
wire transfer is credited properly, enter the case number/ticket number or Pipeline Assessment number,
and country,”

NOTE: A wire transfer must comply with the format and instructions or the Department cannot
accept the wire transfer. You as the sender can assist this progess by notifying the Financial
Operations Division (405) 954-8893 at the time you send the wire transfer.

February 2009

50f5




