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List Activities/Deliverables Completed during this reporting period by Task Number and indicate if it is a milestone.

Tasks Completed Previously:

1 & 2
Completed and reported on previously

3a-d
Completed and reported on previously

4

Completed and reported on previously

5a-c, e
Completed and reported on previously

Tasks Completed This Period:

Task No.



    
               
SCH Date   
CMPL Date  

3e
ILI Vendor build prototype tool



10/31/05
12/01/05

3f
Perform Quality Control checks 



10/31/05
12/03/05

3g
Test Run in pull test site (in shop)


10/31/05
12/06/05

3h
Evaluate performance of test run in shop 

10/31/05
12/07/05

3i 
Modify and repeat test as necessary 


11/31/05
12/07/05

3j
SGSUS and ILI contractor accept results


11/31/05
12/07/05

5d
Validate operating status of line for test period

12/31/05
11/31/05

5f
Run cleaning pigs in pipeline prior to live tool

12/31/05
11/31/05

5g
Collect relevant CP data and perform CP surveys, etc. 
1/31/06

12/15/05

5h
Launch and receive tool




1/31/06

12/13/05

5i
Verify the run was successful 



1/31/06

12/19/05

Tasks Currently Underway:

5j
Analyze data and evaluate performance


1/31/06
     (est.) 3/31/06

· Technical Status – 

The prototype tool was tested in a 12” diameter pipeline twice on December 13, 2005 and once on December 15, 2005. The three runs were done during normal operation of a refined products pipeline and included three different combinations of sensor/contact wheels. The data has been converted from computer machine language into engineering units by Baker Hughes (the ILI vendor partner) and was delivered to Shell on February 24.  This process took much longer than initially planned in the original schedule. We are reviewing the data quality and comparing it with previous cathodic protection survey information (Task 5j) to determine what the next steps will be.  Preliminarily, the prototype tool seems to have captured the major elements correctly (magnitude and direction of current from rectifiers). 

We are now evaluating how the data is impacted by different types of pipe (seamless, ERW, etc.), pipe bends and sleeves, how the different types of sensor/contact wheels performed and how well the tool identified bonds, magnesium anodes, shorted casings and changes in coating quality.

· Business Status – 

Further business plans and discussions between Shell and Baker Hughes are awaiting the outcome of Task 5j and further evaluation of next steps.

· Schedule – 

We are on schedule to complete the tasks agreed to in the contract on schedule and within budget. Although Task 5J is taking longer than originally expected, the schedule call for Task 7 to be complete by April 31, 2006, which we still expect to do.

· Payable Milestones –The first Payable Milestone has been completed.

Results and Conclusions:  

The field test was successful and the tool is able to measure voltage gradients caused by cathodic protection with very low noise. 

Issues, Problems or Challenges: 

No problems are foreseen though next quarter that would jeopardize the schedule. 

Plans for Future Activity: (Over the next three months)

1. Complete evaluation of the data from the first test runs

2. Determine if any changes are needed to the tool

3. Evaluate the need and benefits of running the tool in another pipeline(s) to evaluate any tool changes and/or other pipeline properties
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