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List Activities/Deliverables Completed during this reporting period by Task Number and indicate if it is a milestone.

Task No.



    
               
SCH Date   
CMPL Date  

1
 
Develop Concept, Build & Run Lab Tool 

5/1/05

12/1/03
 
 
 
2
 
Select ILI Contractor
2
a
    Contact Prospective Vendors & Sign NDA
5/1/05

8/1/04
2
b
    Present Our Research Results to Vendors
5/1/05

10/1/04
2
c
    Solicit Qualifications and Proposals


5/1/05

11/1/04
2
d
    Negotiate and Select ILI Contractor


8/1/05 

6/29/05
· Technical Status – The laboratory testing to establish the concept of measuring cathodic protection currents from inside the pipe was completed in 2003. To be successful, it is necessary to be able to measure voltage gradients on the order of micro-volts with less that 5% noise. This has been done in the lab, after several steps in the development process.

· Business Status – During 2004, we sent out a brief survey to pipeline corrosion and integrity professionals to ask if they would be interested in this type of technology. There was overwhelmingly positive response and interest.

· Schedule – We are on schedule to complete the tasks agreed to in the contract. The laboratory testing is complete and we signed an agreement with a smart-pig vendor, Baker Hughes Pipeline Management Group, in June 2005. A kick-off meeting with them is scheduled for August 3, 2005.

· Payable Milestones –No payable milestones were completed during this reporting period.

Results and Conclusions: A graph showing the lab test where a data signal of approximately 50 micro-volts with about 5 microvolts noise is attached below.

[image: image1.wmf]2003 Results

-20

0

20

40

60

80

100

1

201

401

601

801

1001

Time

Voltage, microVolt

Brush/contact velocity at 1.1 m/s


Issues, Problems or Challenges: No problems are foreseen though next quarter that would jeopardize the schedule. 

Plans for Future Activity: A kick-off meeting is planned for August 3, 2005 with the smart-pig vendor/partner, Baker Hughes Pipeline Management Group. This will initiate their work to develop and build a 12-inch diameter prototype tool.













