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Mr. Allan Beshore
Director, Central Region
Pipeline and Hazardous Material Safety Administration

901 Locust Street, Suite 462
Kansas City, MO 64106-2641

Re: CPF 3-2016-1001; Notice of Probable Violation, Proposed Civil Penalty, and Proposed Compliance Order

VIA ELECTRONIC AND U.S. MAIL
Mr. Beshore,

Please find attached our response to the above referenced Notice of Proposed Violation (NOPV), Proposed Civil Penalty, and
Proposed Compliance Order issued to ANR Pipeline Company (ANR), an indirect wholly-owned subsidiary of TransCanada
Corporation, on February 4, 2016.

We would welcome the opportunity to meet with you informally to review our response and supporting documentation.

ANR respectfully asks that you consider this request and confirm your acceptance at your earliest convenience.

Please contact Vern Meier at 832-320-5505 if you wish to discuss.

Sincerely,

o .

Lauri Newton
Vice President, ANR Pipeline Company




U.S. DEPARTMENT OF TRANSPORTATION
PIPELINE HAZARDOUS MATERIALS SAFETY ADMINISTRATION
OFFICE OF PIPELINE SAFETY

[n the matter of CPF 3-2016-1001

ANR Pipeline Company RESPONSE TO NOTICE OF PROBABLE
VIOLATION, PROPOSED COMPLIANCE
ORDER, AND PROPOSED CIVIL
PENALTY

Respondent

)
)
)
)
)
)
)
)
)

ANR Pipeline Company (“ANR”), an indirect wholly-owned subsidiary of TransCanada Corporation,
received the above-referenced Notice of Probable Violation, Proposed Civil Penalty, and Proposed
Compliance Order (*Notice™) from the Pipeline and Hazardous Materials Safety Administration
(“PHMSA?), Office of Pipeline Safety on February 4, 2016.

While ANR’s view of certain findings differs from those set forth in the Notice, ANR acknowledges that
avoiding further administrative proceedings and litigation is in the best interest of all parties, and is thus
interested in working with PHMSA in good faith to resolve this matter. As such, ANR responds to the
Notice pursuant to 49 C.F.R. § 190.208 as follows:

Proposed Compliance Order

To resolve the matter of the Proposed Compliance Order, ANR respectfully requests the execution of a
consent order pursuant to 49 C.F.R. §§ 190.208(b)(2) and 190.219. Because such an order will require an
agreement between ANR and PHMSA’s Regional Director overseeing this matter, ANR welcomes the
opportunity to meet with PHMSA informally to discuss potential terms. ANR suggests the latter half of
April 2016 as a potential timeframe for such a meeting.

ANR represents that, if a consent order is reached concerning the Proposed Compliance Order, ANR
intends to pay the Proposed Civil Penalty in the amount assessed.

Proposed Civil Penalty

As discussed above, ANR intends to pay the Proposed Civil Penalty once a consent order is reached.
However, ANR cannot make such a payment prior to the mutual execution of a consent order because,
under 49 C.F.R. § 208(a)(1), such a payment authorizes the Associate Administrator to make a finding of
violation and to issue a final order, thus precluding a consent order. ANR must therefore wait to make
this payment until after the consent order is finalized.

Request for Hearing in the Alternative
ANR is optimistic that the issues presented in this matter can be resolved in the manner discussed above.

However, in order to preserve ANR’s rights under the regulations, ANR requests a hearing on the
Proposed Civil Penalty and Proposed Compliance Order pursuant to 49 C.F.R. §§ 208(a)(4) and (b)(4),




respectively. In order to allow the parties sufficient time to attempt resolution, ANR respectfully requests
that PHMSA postpone setting a date for the hearing until after the parties meet. In the event of a hearing,
ANR will be represented by counsel. Pursuant to 49 C.F.R. § 190.211, ANR’s statement of issues to be
presented at hearing is as follows:

Immediate notice of certain incidents and Incident reporting (Relating to Proposed
Compliance Order items #1 and #2)

Development and implementation of program and procedures to demonstrate
procedure effectiveness (Relating to Proposed Compliance Order item #3)

Abnormal Operations documentation (Relating to Proposed Compliance Order item
#4)

Atmospheric corrosion control — General (Relating to Proposed Compliance Order
#6)

Proposed Civil Penalty of $220,200

In the event that the parties are not able to resolve this matter outside of the hearing process, ANR
reserves the right to amend this Response and its statement of issues prior to hearing.

ANR respectfully asks that you provide any questions or concerns at your earliest possible
convenience to Vern Meier at 832-320-5505.

Respectfully submitted,

ANR PIPELINE.COMPANY
~

Lauri Newton

Vice President

700 Louisiana, Suite 700

Houston, TX 77002

Phone: 832-320-5549

Fax: 832-320-6549

Email: lauri_newton@transcanada.com

Date: March 1, 2016



